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BUREAU OF LAND MANAGEMENT
Utah State Otflce
P.O. Box 45155

Salt Lake€ity, UT 8a145-0155
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RECEIVED

DM OF OIL, GAS & MINING

IN REPLY REFER TO:

3500
UTU-087809 et al
(uT-924)

CERTIFIED MAIL-Return Receipt Requested

Reilly Industries, Inc.
Box 580
Wendover, Utah 84083-0082

Dtc ? 3 2m2

NOTICE

: Potassium Leases-UTU-087809,
: UTU-087810, UTU-08781I,
: UTU-087812, LJ-IU-087813,
: UTU-087814, UTU-087815,
: UTU-087816, UTU-087817,
: UTU-087818

Notice of Readjusted Leases

As provided in Section 3(d) of your leases dated January I, 1963, Federal potassium leases

uru-087909, UTU-097910, uru-Og7gll, uru-087812, uru-087813, UTU-087814, UTU-
087815, LITU-087816, UTU-087817 and UTU-087818, and the regulations under 43 CFR
3511.25, enclosed are the terms and conditions of your readjusted leases. The readjusted leases

will become effective January 1,2003, unless objections are received. The next Z0-year
readjustment will be January 1,2023.

Currently, a $55,000 statewide bond is on file with our office. It is hereby required that the

statewide bond be increased be increased to $75,000 based upon the annual rental and minimum
royalty due prior to January I't of each year. This may be accomplished by a submission by the

surety of a rider increasing the bond amount to $75,000. Rider must be filed in this office within
60 days of your receipt of this letter. Upon completion of the review of the mining plan, the

bond will be increased to cover the cost of reclamation.

Under the readjusted terms of the lease, the annual rental and minimum royalty payments are due
in advance before January lst of each year. The rental is set at the rate of $1.00 per acre or
fraction thereof per year and the annual minimum royalty in lieu of production is set at the rate of
$3.00 per acre or a fraction thereof per year. As provide d at 43 CFR 3504.25, the rental paid for
any lease year shall be credited against the minimum royalty and production royalties for that
year only. Therefore, the annual rental/minimum royalty payments due for the above listed
leases are as follows:



2.

Lease Rental
UTU-087809 $2.501
UTU-087810 $2,528
UTU-08781I $2.s51
UTU-087812 $2,490
UTU-087813 $2,560
UTU-087814 $2,120
UTU-087815 $2,559
UTU-087816 $2,319
UTU-087817 $2,519
UTU-087818 $2,5s7

Minimum Royalty
$5,002
$5,056
$5,102
$4,980
$5,120
$4,240
$5,1l8
$4,639
$5,038
$5,114

$49,408Total: $24,704

Total
$7,503
$7,584
$7,653
$7,470
$7,680
$6,360
$7,677
$6,957
$7,557
$7,671

$74.r12

Bonds are rounded Ltp to the next $1,000.

Production royalties on the leases will be 3 percent of the quantity or gross value of the output of
potassium compounds and related products at the point of shipment to market.

In accordance with 43 CFR 3511.26(a), you have 60 days after receiving the proposed readjusted
terms to object. If we do not receive your objection within 60 days, the proposed readjusted
terrns will be in effect. If you file an objection, BLM will issue a decision in response. If you
disagree with the decision, you may appeal to the Interior Board of Land Appeals.

/s/ Robert Lopez

Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosures
l0 Readjusted Leases (6pp ea.)

cc: Salt Lake Field Office, Attn: Brad Palmer, 2370 South 2300 West, SLC, Lff 84119 (w/encl)
Reilly Industries, Inc., 300 N. Meridian Street, Indianapolis, IN 46204 (w/encl)(cenified)
Stoel Rives LLP, Attn: John S. Kirkham,20l S. Main Street, Suite 1100, SLC, UT 84lll

(w/encl)(certified)
Mr. Lowell Braxton, UDOGM, Box 145801, Salt Lake City, UT 84114-5801 (w/encl)
SITLA, Attn: John Blake, 675 East 500 South, Suite 500, Salt Lake City, UT 84102 (w/encl)
Resource Development Coordinating Committee (w/encl)
MMS, Solid Minerals Staff (w/encl)



UNITED STATES
DEPARTMENT OF THE II\TTERIOR
BT'REAU OF LAND MANAGEMENT

Scrlet Nuobcr

READJUSTED POTASSIUM LEA5E

PART 1. LEASE RIGHTS GRANTED.
Read.i ustmentThis lll Lease 't]-G;#'Feriewat entered into by and between the UNITED STATEs oF ArERtcA, through the

Bureau of Land Management, hercinafter called lessor, and(Name and Addtess)

Reil1y Industries, Inc.
Box 580

hereinafter caued lessee, !Lt!r13JF*'tHI"t 
84083-c082 

January t, 2003
Sodium, Sulphur, Hordrock -
I with preferential right in the lessee to renew for successive periods of

, for a period of ?0 yeers,

years under such terns and conditions
as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.

Polassivm, Phosphote, Gilsonite -
fl and for so long thereafter as lessee complies with the terms and conditions of this lease which are subject to reedjustnent

at the end of each '^read5UStJf,ar 
period, unless otherwise provided by law.

Sec. 1. This lease is)t&ltltll pursuant and subject to the terms and provisions of the:

lTl Minetal Leasing Act of 1920, as amended, and supplemented, 41 Stat. 4g?, gO U.s.c. 181-287, hercinafter refcned to rs
the Act;

l-l Mineral Leasing Act for Acquired Lands, Act of August 7,lg47,6l Stat. 913, 30 U.S.C. 351-359;
[--l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

l1(ottterl formal now or hereafte/, when ; rnd
to the regulations and Erfotllt0t0dl{! orders of the Secretary of the Interior in force qqtberidtXils<leaff trga;gdXnot'inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covcnants to be ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, nine,
extract, remove' beneficiate, concentrate, or otherwise process and dispose of the pOtassium deiosits and aSSbCiat-gd
mi neral s hereinafter referred to as t'leased deposits," in, upon, or under the followingdescribed lands:

T. 2 S., R. lB l^l., SLl4, UT
Sec. 1, lots I,2,S2NE,SENW,E2Nl.lSI,J,NESW,S2Sl^J,SE;
Sec. I I, E2NENE,E2SWNE,SENE,E2NESW,E2S!'lSl^l,SESW,SE;
Sec. 12, W2;
Sec. .| 3, W2;
Sec. .|4, all;
Sec . I 5, E2NENE, EZSWNE ,SENE, 52.

containing 2,500.04 acres, more or less, together rvith the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necessa:y end convenient
in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphate -
f--1 In accordance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined from the leesed
lands or other lands upon payments of royalty as set forth on the attachment to this lease. (P}osplate leases oaly.)

Form 3520-7 lDecember l9g4)



PART II. TERIIS AND CONDITIONS

Scc. -1. (a) nexfnl RATE - Lessee shall pay lessorrental-annually and in advance for each 
""r" 

'oi"t 
""ti*lh9Jeof during the continuance of the lease at tie -;;t.-

indicated below:

Sulphvr, Gilsonite -
tr:O cents for the first lease year and each succeeding

lease year;
Hordroek -
f] gt for the first lease year and $1 for each succeeding

lease year;
Phosphotc -
J ZS -ce1ts for the first lease year, 50 cents for the second

and third lease years, ana $1 f-or each 
"na """ry i.."uyear thereafter;

Polossium, Sodiurn -
E f cents for Lhe first calendar -year or fraction thereof,

50 cents for the second, third, flurth, and fifth catendai
year-s respectively, and $1 for the sixth and each suc-
eeedinq calendar year; or

Sodium, Svlphur, Asphalt, ond Hordrock Renewol Leoses -
LJ $ for each lease year;

(b) RENTAL CREDTTS - The rental for any year will be
credited against the first rovalties as they accrue under the
lease during the year for which rental was paiC.

Sec. -2. (a) PRODUCTTON ROYALT|ES _ Lessee shallpay .lessor,a production royalty in 
".coraan"u *rittr-tfr.attached schedule. Such production royatty is il' il.l.ast d_ay of the month next following tie month in whichthe minerals are sold or removed frErn itre teased Gil:

(b) MtN|MUM ANNUAL PRODUCTTON AND MTN|MUM ROy_AITY - (1) Lessee- shall produce on an annual basis aminimum amount of
f::.q*,i;l;-iil"'iited by strikes, the eteine;f::: J:::alttes not attributable to the lessee. Lessor may permit
suspension of operations under the lease *f,r" J"rl.iirrg
conditions are such that the lease cannot be operated ex-
:_.9 :l :.19".:. (2) .At,the request of the t"i""i,-iJlpnor ro tntttation of the lease year, the authorized officer
l1l^,:l_loy in writing the paymint ir " SfOO ;;";-;;rractron thereot minimum royalty in lieu of production forany particular lease year. Minimum royalty payments shallbe credited to produclion royalties ioi-ir,"i'vu"r"
Sec. 3. REDUCT|ON AND sUspENStON _ In accordancewith Section 39 of the Mineral I-ea-ing Act,30 U.S.C. 209,the lessor reserves the authority to i"iu., suspend c! r€_duce rental or minimum royalty, o, to ieauce royalty, andreserves the authoritv to assent to or order th.;;;;;";;;of this lease.

:ec. 4. BONDS - Lessee shall mailrta.in in the proper.officea lease bond in the amount of $75r00C stater.iiae-,'",
in lieu thereof, an acceptable statewide or nationwide bond.The authorized officer may require an increase in this a-mount when additional coverage is determinea 

"pp-pii"G.
Sec.5. OOCUITENTS, EVTDENCE AND tNSpECT|ON _ Atsuch times and in such form as tessoimly'prescribe, lessee

shall furnish dctailed statencnts showing the anounts andquality.of dl prod.cts renovcd end solil fion ttre le_as;, til;proceeds therefroar-, -end the anount o""a foi prJ"iti"i
purpoges or unavoidably lost.
Lessee. shall keep open at all rcasonable tines for theinspection gf *y duly authorized officer of f.s"or, iii.Ieased prenrises and all surface and undcrground inprove-
ments, work, rnachinery, ot€ stockpiles, equ-ipnent, 

"irJ "ifbooks, accounts, maps, and rccords rciative 1o opcrations,
surveys, or investigations on or under the leased lands.
Lessee shall either submit or provide lcssor eccess to and
copying of documents reasonabiy necessary to vedfy G;;;
compliance with terms and conditions of tht lease. 

-

While this lease remains in effect, infcmation obtained
rmder this section shall be closed to inspection by the
q_ublic in accordance with the Freedom of informatioi Act(s u.s.c. s52).

Sec.6. DAMAGES TO pROpERTy AND CONDUCT OF
OPERATIONS - Lessee shall exercise reasonable dili_gence, skill, and care in the operation of the prop"rty,-"rra
carry on all operations in accordance with apprived niinoas
and practices as provided in the operating rcgutatiois,-iau-_
rng due regard for the prcvention of injury [o life, liealthor property' and of waste or damage to ahy water or mineral
oepostts.

Lessee shall not conduct exploration or operations, otherthan casual use, p-rior to receipt of necessary permits or
approval of plans of operations by lessor.
Lessee.shall cany on all operations in accordance with
approved methods and practices 

_as providea in the-oped;;
regulations, and the approved minini plans in a nranner thaiminimizes adverse impacts to the l-and, air, ana watir, tocultural, 

. 
biological, visual, minerals, .nJ otfr"i-r";;;";;

and to other land uses or users. Lessee shalltake ;fi;;;
deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but are not limited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and finai
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or other.
wise dispose of the surface or other mineral dep"iit= nill
lands and the right to continue existing uses .nd to author_
i:: f1t1* uses upon or in the leased 6nds, inctuain! issu-rng leases for mineral deposits not covered hereunder-or tlreapproval of easements or rightsof<ray. Lessor shall condi-tion such.u:.: !o prevent unnecessary or unr€asonable inter-rerence-wrth rights of lessee as mey be consistent with con-cepts of multiple use and multiple mineral aeuetopreii. --"

Sec. 7. PROTECTION OF DTVERSE TNTERESTS, ANCI
EQUAL OPPORTUNTTy - Lessee shall: pay when due all
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
ireedsm of purchase; pay all wages at ieait twice each
month in lawful money of the Uniteci States; maintain a
safe working environment in acccdance with standard
industry practices; restrict the workday to not more than g
hours in any one day fc underground workers, except in
emergencies; and take measurcs necessary to protect then9{th and safety of the public. No percon under the ele
of16 years shall be enployed inany mine below the surfec-e.
To the extent that laws of the Steae in which the lands are



situstcd ate nrore Gstrictive then the provisions in this
paregraph, then the Statc laws apply.
l.cssce will comply rpith all provisions of Executive Order
No. 11245 of Septenbet 24, 1965, as amended, and the rules,
regulations, and relevant orders of the Secretqry of Labor.
Neither lessee nor lessce's subcontractors shall naintain
segregated facilities.

Sec 8. (a) TRANSFERS - This lease may be transferred
in shole or in part to any person, essociation or corpora-
tion qualified to hold such lease intercst.
(t) RELINQUTSHMENT - The lessee rray rclinquish in
writing st 8ny tirne all rights under tlis lease or any portion
thereof as provided in the regulations. Upon 

-lissor,s
acceptance of the relinquishment, lessee shall be relieved
of all future ol'ligations under the lease or the relinquished
portion thereof, whichever is applicable.
Sec. 9. DELIVERY oF PREMISES, REMoVAL oF MA-
CHINERY, EeUtpMENT, ETC. - At such time as all or
portions of this lease ere returned to lessor, lessee shall
Celiver up to lessor the land leased, underground timbering,
and such otller supports and structures necessary for thl
preservation of the nine workings on the leased premises
or deposits and place dl wells in condition for suspension
or abandonment. llithin 180 days thereof, lessee shall
temove from the premises all other structur€s, machine4,,
equipment, tools, and materials that it elects to or as
required by the authorized officer. Any such structures,
machinery, equipment, tools, and raaterials remaining on the
leased lands beyond 180 days, or approved extensionlhereof,
shall become the property of the lessor, but lessee shall
either remove any or all such property or shall continue
to be liable for the cost of removal and disposal in the
anount actually incurred by the lessor. If the surface is
ourned by third parties, lessor shall waive the requirement
for removal, provided the third parties do not object to such

Sec. 14. SPECIAL STIPULATTONS -

waiver. I*srcc shdl, prior to the tenninetion of bond
liability ot tt eny othar tinc when rcquircd end in accord-
ance with all epplicable lews end reguletions, rcclaim all
lands the surface of which has bcen disturhd, dispose of
all debris or solid weste, rcpair the offsite and onsire
damage caused by lessee's activity or activities on the
leased lands, and reclaim access roads or trails.

Scc. IO. PRoCEEDINGS IN cAsE oF DEFAULT -If lessee
fails to coraply with applicable laws, now existing regula-
tions, or the terdis, conriitions and stipulations of this lease,
and the noncompliance continucs for 30 days after written
notice thereof, this lease shall be subject to cancellation
by lhe lessor only by judicial procecdings. This provision
shall not be construed to prevent the exercise by lessor of
any other legal and equitable rernedy, including waiver of
the default. Any such rcmedy or waiver'shall not prevent
later cancetlation fq the same default occuring at any
other time.

Sec. 11. HETRS AND SUCCESSORS-IN-|NTEREST - Each
obligation- of this lease shall extend to and be binding
upon, and every benefit hcreof shall inure to, the heiri
executors, adninistratots, successors, or assigns of the
rcspective parties hereto.

Sec. 12. tNDEMNtFtCATtoN - Lessee shall inderanify and
hold harmless the United States from eny and all claims
arising out of the lessee's ectivities and operations under
this lease.

Sec. 13. SPECIAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.1251

t seb the Clean Air Act (42 U.S.C.7401 et. seq.), and to
all oiher applicable laws pertaining to exploration activ-
ities, minrng operations and reclametion.

SEE ATTACHED STIPULATIONS

(Sectton 14 conlrnued on reverse)



STIPULATIONS

WASTE CERTtrICATION: The I-essee must provide upon abandonment, transfer of operation,

assignment of rights, upon changing the mining plan or prior to lease relinquishment,

certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based

upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil las per Utah State

Managentent RuIe R-315-151, deposited, released, or discharged within the lease, either on the

surface or underground, and that all remedial actions necessary have been taken to protect human

health and the environment with respect to any such substances. Lessee must additionally

provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials

and their Chemical Abstract Services Registry Numbers, and the oil and'petroleum products used

or stored on, or transported to, the lease. Such disclosure will be in addition to any other

disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt

Lake Field Office for a determination of whether an archaeological survey should be conducted.

If it is determined that a survey should be conducted, it shall be in accordance with the

instructions given by the Salt Lake Field Office Manager. Any significant cultural properties

identified must be either avoided or impacts mitigated as determined in consultation with the

State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from

disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosicution for knowingly disturbing historic or archaeological sites or for collecting artifacts.

All vehicular traffic, personnel movement, construction, and restoration activities shall be

confined to the areas examined, as referenced in the archaeological report, and to the existing

roadways and/or evaluated access routes. If historic or archaeological materials are uncovered

during construction, the Lessee is to immediately stop work that might further disturb such

materials and contact the Authorized Ofticer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as

to: l) whether the materials appear eligible for the National Historic Register of Historic Places;

2) the mitigation measures that the Lessee will likely have to undertake before the site can be

used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 to confirm, through the State Historic

Preservation Officer, that the findings of the AO are correct and that mitigation is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove

or cover all debris, and so far as reasonably possible, restore the surface of the leased land and

access roads to their former conditions, including removal of structures, as and if required.



Bonneville Salt Flats Area of Critical Environmental Concern

Portions of the lease area are encumbered by the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values
of the salt crust. I-ease actions must be consistent with those objectives.

Bonneville Salt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,
in recognition of its importance to racing and world land speed records. All lease actions
must avoid impacting the raceway or impacts must be mitigated as determined in
consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND CONDITIONS
POTASSIUM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the point of
shipment to market.



Scdd Nulbcr

UTU-08781 0

READJUSTED POTASSIUM LEASE

Reil1y Industries, Inc.
Box 580

hereinafter called lessee, llt!r18Ji":'rtoTr"t 
84083-0082 

January r, 2003 , for a period of 20 yc3ts,
Sodium, Sulphur, Hordrock -
f] with preferential right in the lessee to renew for successive periods of

UMTED STATES
DEPARTMENT OF THE IITTERIOR
BT'REAU OF LAND MANAGEMENT

years under such terms and conditions
as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.

Potossium, Phosphote, Gilsonire -
fl and for so long thereafter as lessee complies with the terms and conditions of this lease which are subjcct to reedjgstncnt

at the end of each read3Qstd6ar period, unless otherwise provided by law.
Sec. 1. This lease is ICS(rltd pursuant and subject to the terms and provisions of the:

lTl Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 432,30 u.s.c. LEI-zgz, hercinaftcr refcn:d to rs
the Act;

l-J Mineral Leasing Act for Acquired Lands, Act of August ?, lg47,6l Stat. 913, 30 U.S.C. 3Sl-359;
l-l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. l20l:
F,(otber) formal now or hereaftef, when ; md

to the regulations and fletlkl0t00rg. orders of the Secretary of the Interior in force ff(fbp(lag1iglanrtrgldxnot inconsistent with the express and specific provisions herein.
Sec' 2' Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to bc ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, ninc,extract, remove, beneficiate, concentrate, or otherwise process and dispose of the potassiirm O.ii"ii" iriA associated
mineral s hereinafter referred to as "leased deposits," in, upon, or under the following describcd lmdr:

T. 2,. S., R. I7 t,.l., SLM, UT
Sec. 7, al l ;
Sec. 8, W2;
Sec. 17, W2;
Sec. .|8, all.

T. 2, S., R. lg W., SLl4, UT
See . 12, E2;
Sec. 13, E2.

containing 21527 '36 acres, more or less, together with the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necessa-y and convcnient
in the exetcise of the rights and privileges granted, subject to the conditions herein provided.
Phosphote -
-_l In acco.dance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined frorn the lcescd
lands or other lands uPon Payments of royalty as set forth on the attachment to this lease. fPlospDate leases ozly.)

Form 3520-2 (December l9g4)



PART II. TERMS AND CONDITIONS

Sec. 1. (a) RENTAL RATE _ Lessee shall pay lessornntal .annually -and in advance i.i"""fr' ecre or fractionthereof during the continu-"" J-trr--r..". at the rateindicated below:

Sulphur, Gilsonite -
E SO cents for the first lease year and each succeedinglease year;
Hordrock -
E St for the first lease year and $1 for each succeedinglease year;
Phosphotc -
J ZS-cents for the first lease year, 50 cents for the secondend third lease vears, ana $1 f; ";J and every leaseyear thereafter;
Potossium, Sodium -
& ZS cents for Lhe first 

9af91d-ar-year or fraction thereof,50 cents for the second, ttira, fl.rti, and fifth calendaryear-s rcspectively, and $1 for the sixth and .;J-;;;:ceeding catendar year; or

-..-t^u^, Sulphur, Asphoh, ond Hordroc/< Renewo/ Leoses _
LJ $ for each lease year;

(b) RENTAL CREDTTS - The rental for any year will becredit.F against the first royalties 
"" Gy accrue under thelease during the year for which ,en1"i*"" p"i,:.

Sec. 2. (a) pROOUCTTON ROYALTIES _ Lessee shall9ay lessor a producJiol -y"ity.'i-n'"l"ora"nce with theattached schedule. Such proauctii, ,.v.ftv:i; il. il"last day of the month nexi i;iil;s ii" .ontr, in whichthe minerals are sold ", ;;;;;Jir3rn'tr,. leased lands.
(b) t"ltlttuUM ANNUAL. p-RODUCTTON AND MtNtMUM ROy_ALTY - (1) Lessee. shatt pioau;;;; annuat basis aminimum amount ot
production i"lii".r,lpt"d by. strikes, tt" etel"it::l Jli:alties not attributabie to ir,.-'""-"-J..""iu""o, may permitsuspension of operations under th;-i";; *h.":;;[;i;conditions are such that the 1".";-";;; be operated ex_::pj :t i.19":. {z).,et.the relulsi-Ji-ir,, l;il;:-;"d"-prror to initiation of the t"""" vl.i-ti'e authorized officermay allow in writins tte p"vriit'ii" fg.it0';;;-";;;;fraction thereof mininum ,o_yi.tty in-tieuif production forany particular lease year. ffri"ii,u, ,watty payments shallbe credited to produciio" rry;il;;;,-t'tlt r""r"

Sec. 3. REDUcTtoN 
-AND suspENsloN _ In accordancewith Section 39 of the,t[ir;J;.:ir-*"o",,30 U.s.c. 209,the lessor reserves the authoritv to 

-i"iJi, 
suspend or r€-duce rental or rninirnum royalty,'or-to'Liu". royalty, and

;;iiil?j::.authority to asserit't. * "ril, the susplnsion

:ec. 4. BONDS - Lessee shall mairtain^in the propgr.officea lease bond in tt" 
"'nouni oi f76';bdi"sraretiltd€, orin lieu thereof, an acceptabr" 

"t.t"*iau-Jr nationwide bond.The authorized officer may require an increase in this a _mount when additional 
"ou.r"g" l" a"i"#"ed appropriate.

Sec. 5. DOCUMENTS, EVTDENCE AND tNSPECT|ON _ Atsuch times and in 
"u"i, 

roir-"-"1;;;';".y'|rescribe, lessee

shatl furnish dctailed statenents showing the enounts endquality.of {l ploducts tngycd ""J 
ioii'iron thc lease, theg-lceds therefron-, .gd- the 

-;;";i';;d 
f;;- ii"a?tilipurposes or unavoidebly lost.

!:::::. shall keep 
-open at all reasonable tines for themspection of anv duly- authorir"a -oiii"", 

"r i;;"; il;leased premises lnd ail fi;;;;;d-uii"rg-ona inprove_ments, work, machinery, ore stockpilcs, equipnent, and allbooks, accounts, maps, srd recorjs ;-i"ti"" to operations,surveys, or investigltions on - *t"iirre reased rands.
Lessee shall either subnit or- provide lessor eccess to andcopying of documents rcasonabiy n""""-"oy to verify lesseecompliance with terms and conditio;;;ilt lease.
lVhile this lease remai-ns 

- in effect, inforrnation obtainedunder this section shall- be .il"J'to iispection by theq9!i: in accordance with trre--r-teaoJ ii rnformation Act(s u.s.c. ss2).

Sec.6. DAMAGES TO pROpERTy AND CONDUCT OFoPERATtoNS - Lessee s-hall .r"r"i"L reasoneble dili_gence, skill, and care in the operatioilf tf," priil;y,;;;
::1y_ "_" .1ll operations in accoriance Gt-t approvea methodsand practices as provided in the operating ,eguf"tions,-i-""--ing due regard for the prevention oi injury to life, healthor property, and of waste or damage to 

"iy water or nineratdeposits.

Lessee shall not conduct exploration or operations, otherthan casual .use, p-rior to .;;:-ipt ;i'nJ"""""ry permits orapproval of plans of operation" fy t"""oi.
!_T-"_." ,shall c-any on all operations in accordance withapproved methods and practic.es ." ji*ia.a-i" ;il-d;J,il;regulations, and the ajproved rri;i€;i;; rn a manner thatminimizes adverse impacts to.the i"ial-"ir, ;d;;t"r;;cultural,.biological, ui"u.i, iii-ulfq'.Jni other lesources,and to other land uses or users. Lessee siatf taf,el-easule-J

,o-*.9 necessary by lessor to accorntiJ th" ilt.;'i;iA;lease term. Such measures may include, but are not linitedto, 
. 
modification to proposed siting o, design 

"f f*iiili;timing of operations, and specificltion of iiterim 
"nJ-iinjreclamation procedures.

Lessor reserves to itself the right to lease, sell, or other_wise dispose of the surface o, oih., ,i*ra-Arp"iit" i"ii"
l1d.:.:."d the right to continue-.ristiil-ules and to author_rze tuture uses uDon 

-or- 
in the leased t-anJs, incfuainf issli_ing leases for mineral aeposiis-iJt;;r;;; hereunder or theapproval of easements or rightsof.rly.-i."sor shall condi-tion such .y.sT !o prevent uin."""""rl orln*""on"ble inter_terence.with rights of lessee- as may 

-be 
consistent with con-cepts of multiple use and rnuttipte iinelJ-ievelopnrent.

Sec. 7. PROTECTTON OF DTVERSE TNTERESTS, ANCIEQUAL OPPORTUN|Ty - Lessee shall: pay when ttue atttaxes legally assessed and levied under'tht t"*" of tfr"State or the United States; accord all enploye"" 
""ipf"i"ireedom of purchase; pay all waces- "i-i""lt t*i.. ;;;imonth in lawful money of the United States; maintain asafe working environment in accqdance with ;i;;e;Jindustry practices; rcstrict the workday-to not more than ghours in.eny one day for undergrounJ'*o.t"o, t*lpi"i"

i,*: :nj take. measures necessary to protect the
eme-rgencres; and take measur€s necessary to protect- the
:F?1,|1;:: _"gijy._"f _,h: 

pubric. N; ;;;" *-d;;ti" .;;of 16- years shallie enprolea in;;-;fi;;i;rh. ;ffi.:".:To the extent that lawi of ttre Staieli-*f,ich rha toarfc -.-in which the lends are



situeted ate nrqe restrietivc thea the provisions in this
paragraph, then the State laws apply.
l:ssee will comply with all provisions of Executive Order
No. 11246 of Septenbct 24, t965, as anended, and the rules,
regulations, and relevant orders of the Secretary of Labor.
NCither lessee nor lessee's subconttactors shall maintain
segregated facilities.

Sec 8. (a) TRANSFERS - This lease may be transferred
in whole or in part to any person, association or corPora-
tion qualified to hold such lease interest.
(h) RELINQUISHMENT - The lessee nay relinquish in
writing at any time all rights under this lease or any portion
thereof as provided in the regulations. Upon lessor's
acceptance of the relinquishment, lessce shall be relieved
of all future obligations under the lease or the rclinquished
portion thereof, whichever is applicable.
Sec. 9. DELIVERY OF PREMISES, REMOVAL OF MA.
CHINERY, EQUIPMENT, ETC. - At such time as all or
portions of ttris lease are returned to lessor, lessee shall
Celiver up to lessor the land leased, underground timbering,
and such otller supports and structures necessary for the
Dreservation of the rnine workings on the leased premises
or deposits and place all wells in condition for suspension
or abandonment. Within 180 days thereof, lessee shall
remove from the premises all other structures, machinery,
equipment, tools, and materials that it elects to or as
required by the authorized officer. Any such structules,
nachinery, equipment, tools, and materials remaining on the
leased lands beyond 180days, or approved extensionthereof,
shall become the property of the lessor, but lessee shall
either remove any or all such property or shall continue
to be liable for the cost of removal and disposal in the
anount actually incurred by the lessor. If the surface is
ourned by third parties, lessot shall waive the requirement
for removal, provided the third parties do not object to such

Sec. 14. SPECIAL STIPULATIONS -

SEE ATTACHED STIPULATIONS

waiver. Lcsscc shdl, prior to the tcnrinetion of bond
liability or et any other tine when rcquircd end in accord-
ance with all epplicable lms and rcguletions, rcclaim all
lands the surface of which has bcen disturhd, dispose of
all debris or solid waste, repair the offsite and onsite
damage caused by lessee's activity or sctivities on the
leased lands, and rcclaim access roads or trails.

Sec. 10. PROCEEDINGS lN CASE OF DEFAULT-tf lessee
fails to comply with applicablc lews, now cxisting rcAula-
iions, or the terds, conriitions and stipulations of this lease,
and the noncompliance continucs for 30 days after written
notice thercof, this lease shall be subject to cancellation
by the lessor only by judicial proceedings. This provision
shall not be construed to prevent the exercise by lessor of
any other legal and equitable remedy, including waiver of
the default. Any such rcmedy or waiver'shall not prevent
later cancellation fq the samc default occuring at any
other time.

Sec. 11. HEIRS AND SUCCESSORS-IN-INTEREST - Each
obligation of this lease. shall extend to and be binding
upon, and every bencfit hcrcof shell inure to, the hcirs,
executors, administrators, suocessors, or assigns of the
t€spective parties hereto.

Sec. 12. INDEMNIFICATION - Lessee shall indernnify and
hold harmless the United States from any and all claims
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subicct tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et seb the Clean Air Act (42 U.S.C,7401 ct. seg.), and to
all oiher applicable laws pertaining to exploration activ-
ities, mrning operations and reclanation.

(Sectron l4 contrnued on revetse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer of operation,
assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based

upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [cs per Utah State
Management Rule R-315-151, deposited, released, or discharged within the lease, either on the
surface or underground, and that all remedial actions necessary have been taken to protect human
health and the environment with respect to any such substances. Lessee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil and petroleum products used

or stored on, or transported to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt
Lake Field Office for a determination of whether an archaeological survey should be conducted.
If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from
disturbing any significant cultural rcsources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.
All vehicular traffic, personnel movement, construction, and restoration activities shall be

confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered
during construction, the Lessee is to immediately stop work that might further disturb such

materials and contact the Authorized Officer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as

to: l) whether the materials appear eligible for the National Historic Register of Historic Places;
2) the mitigation measures that the Lessee will likely have to undenake before the site can be

used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the AO are correct and that mitigation is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove
or cover all debris, and so far as reasonably possible, restorc the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



NOTICE TO LESSEE

Bonneville Salt Flats Area of Critical Environniental Concern

Portions of the lease area are encumbered by the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values
of the salt crust. Irase actions must be consistent with those objectives.

Bonneville Salt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,
in recognition of its importance to racing and world land speed records. All lease actions
must avoid impacting the raceway or impacts must be mitigated as determined in
consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND CONDITIONS
POTASSII.]M LEASES

pRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity

or gross value of the output of potassiu. .o111pbunds and related products at the point of

shipment to market.
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PART I. LEASE RIGHTS GRANTED.
Rgadj u stment

This ly_-l Lease f Lease Renewal entered into by and between the UNITED STATES oF AxERlcr, through the
Bureau of Land Management, hereinafter called lessor, and(Name and Addtess)

Rei'l ly I ndustri es , I nc .

Box 580

hereinafter called ressee, lLt:rl3JF*'rt"t 84083-0082 
January I , 2003 , for a period of z0 yerrs,

Sodium, Sulphur, Hordrock -
f] with preferential right in the lessee to renew for successive periods of years under such terns end conditions

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any pcriod.

Polassium, Phosphote, Gilsonire -
I-Xl and for so long thereafter as lessee complies with the terms and conditions of this lease which are subjcct to rcedjustucnt

at the end of eachread3flstdf,ar period, unless otherwise provided by law.

Sec. 1. This lease is*X1fed pursuant and subject to the terms and provisions of the:

l Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 43?, gO U.S.C. 181-2t7, hercinafter refencd to es
the Act;

l--lMineral Leasing Act for Acquired Lands, Act of August 7,lg47,6l Stat. 913, 30 U.S.C. 351-359;
l-l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

fa, (otter) formal now or hereaftef , when ; md
to the regulations and XinffIkrotillr{g orders of the Secretary of the Interior in force fgtbc(lgtr)titxl*fflfgredX
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, ninc,
extract, remove, beneficiate, concentrate, or otherwise process and dispose of the potaSSium deposits and aSSOCiatgd
mi neral s hereinafter referred to as ttleased deposits," in, upon, or under the following describcd lends:

T. 2, S., R. l7 hJ., SLM, UT

Sec. 4, lots 2-4,Sl^lNE,SzNl^l,SW,W2SE;
Sec. 5, all;
Sec. 6, lots 6,7,E2SW,SE;
Sec. B, E2;
Sec. 9, W2,W2E2;
Sec. 17, E2.

containing 2,550.61 actes, more or less, together with the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necessary and convenient
in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphote -
]-l In accotdance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other roch in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined frcm the lcesed
lands or other lands upon payments of royalty as set forth on the attachment to this lease. (PlosfrDate leases oaly.)

Form 3520-7 (December lg84)



PART II. TERMS AND CONDITIONS

Sec. 1. (a) RENTAL RATE - Lessee shail pay lessor
rentd annually and in advance for each acre 

-or- 
fraction

thereof during the continuance of the lease at the rate
indicated below:

Svlphur, Gilsonire -
tr P cents for the first lease year and each succeeding

lease year;
llordrock -
fl 9t for the first lease year and $1 for each succeeding

lease year;
Phosphotc -
I] ZS cents for the first lease year, S0 cents for the second

and third lease years, and $1 for each and every lease
year thereafter;

Potossium, Sodium -
m ?l cents for Lhe first calendar year or fraction thereof,

50 cents for the second, third, fourth, and fifth calendai
years respectively, and $1 for the sixth and each suc-
ceeding calendar year; or

Sodium, Sulphur, Aspholt, ond Hordroc/< Renewol Leoscs -Es for each lease yearl

shatl furnish dctailed statencnts showing the anounts and
quality-of dl prodrrcts renorrcd and solit fion thc tease, it e
proceeds thercfron, snd tlG anount used for production
purposes or unavoidably lost.
Lessee shall keep open at all reasonable tines for the
inspection of any duly authorized officer of lessor, the
leased premises and all surface and undcrground inprove-
ments, work, rnachinery, or€ stockpiles, cquipnent, ahd att
books, accounts, maps, end records rclative to operations,
surveys, or investigations on or under the leased lands.

Lessee shall either subnit or provide lessor access to and
copying of documents rcasonably necessary to verify lessee
compliance with terms and conditions of the lease.

While this lease remains in effect, information obtained
under this section shall be closed to inspection by the
public in accordance with the Frcedom of lnformation Act
(s u.s.c. ss2).

SEC.6. DAMAGES TO PROPERTY AND CONDUCT OF
OPERATIONS - Lessee shall exercise reasonable dili-
gence, skitl, and care in the operation of the property, and
carry on all operations in accordance with approved mithods
and practices as provided in the operating regulations, hav-
ing due regard for the prcvention of injury to tife, health
ot property, and of waste or damage to eny water or nineral
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, prior to receipt of necessary permits or
approval of plans of operations by lessor.
Lessee shall cany on all operations in accordance with
approved methods and practices as provided in the operating
regulations, and the approved mining plans in a manner thal
minimizes adverse impacts to ttle land, air, and water, to
cultural, biological, visual, minerals, and other rcsources,
and to other land uses or useri. Lessee shalltake measures
deemed necessery by lessor to accomplish the intent of this
lease term. Such measures may include, but are not liraitcd
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and final
reclamation procedures.
Lessor reselves to itself the right to lease, sell, or other-
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing uses and to author-
ize future rt,ses upon or in the leased lands, including issu-
ing leases for mineral deposits not covercd hereundeior the
approval of easements or rightsof<ray. Lessor shall condi-
tion such uses to prcvent unnecessary or unreasoneble inter-
ference with rights of lessee as may 

-be 
consistent with con-

cepts of multiple use and multiple mineral developrnent.

Sec. 7. PROTECTION OF DIVERSE INTERESTS, ANO
EQUAL OPPORTUNITY - Lessee shall: pay when due all
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
ireedsm of purchase; pay all wages at least twice each
month in lawful money of the United States; maintain a
safe working environment in eccqdance with standard
industry practices; restrict the workday to not morc than 8
hours in any one day for underground workers, except in
emergencies; and take measur€s necessary to protect the
health and safety of the public. No person under the age
cf16 years shall be employed inany mine below the surface.
To the extent that laws of the Stete in which the lends are

(b) RENTAL CREDTTS - The rental for any vear will be
credited against the first rovalties as they accrue under the
lease during the year for which rental was paiC.

Sec. 2. (a) PROOUCTTON ROYALT|ES - Lessee shalloay lessor a production royalty in accordance wittr ttre
attached schedule. Such production royalty is due it 

"last day of the month next following the month in which
the minerals are sold or removed fr6m the leased t;;d;:
(b) MTNIMUM ANNUAL PRoDUcTIoN AND MTNIMUM RoY-
ALTY - (1) Lessee shall produce on an annual basis a

ftt',H[" i3"t:tl#,ed by strikes, *,. er.L.ilJfll *::
alties not attributable to the lessee. Lessor may permit
suspension of operations under the lease when m-arleting
conditions are such that the lease cannot be operated ex-
cept at a loss. (2) At the request of the leisee, nade
prior to initiation of the lease ylar, the euthorized officer
may .allow in writing the paymtnt of a $3.00 per acre or
fraction thereof minimum royalty in lieu of production for
any particular lease year. Minimum royalty plyments shall
be credited to production royalties for that year,

Sec. 3. REDUCTTON AND SUSPENSTON - In accordance
with Section 39 of the Mineral Leasing Act,30 U.S.C. 209,the lessor reserves the authority to waive, suspend cr r€_duce rental or minimum royalty, or to reduce royalty, and
rgsgrye: the authority to assent to or order the susplnsioi
of this lease.

:ec. 4. BONDS - Lessee shall maintain in the prooer office
., lease bond in the amount of $75r00C stateljde, or
in lieu thereof, an acceptable statewide or nationwide bond-
The authorized officer may require an increase in this a-
mount when additional coverage is determined appropriate.

Sec. 5. DOCUMENTS, EVTDENCE AND tNSpECTTON _ At
such times and in such form as lessor may prescribe, lessee



situatcd ale nce Fstsictive then the provisions in this
paragraph, then the State laws apply.
l.cssee will cornply with all provisions of Executive Order
No. 11246 of Septenbet 24,1965, as amended, and the rules,
regulations, and relevant orders of the Secrctary of Labor.
Neither lessee nor lessee's subcontractors shall sraintain
segregated facilities.

Sec 8. (a) fnlNSpERS - This lease may be transferred
in whole or in part to any person, association ol corPota-
tion qualified to hold such lease interest.
(b) RELINQUTSHMENT - The lessee uray relinquish in
writing at any time all rights under this lease ot any portion
thereof as provided in the regulations. Upon lessor's
aecePtance of the relinquishment, lessee shall be relieved
of all future obligations under the lease or the relinquished
portion thereof, whichever is applicable.
Sec. 9. DELIVERY OF PREMISES, REMOVAL OF MA-
CHINERY, EQUIPMENT, ETC. - At such time as,all or
portions of this lease are retumed to lessor, lessee shall
Celiver up to lessor the land leased, underground timbering,
anC such otler supports and structures necessary for the
reservation of the mine workings on the leased premises
or deposits and place all wells in condition for suspension
or abandonrnent. llrithin 180 days thereof, lessee shall
remove irom the premises all other structur€s, machinery,
equipment, tools, and materials that it elects to or as
required by the authorized officer. Any such structures,
machinery, equipment, tools, and materials remaining on the
Ieased lands beyond 180 days, or approved erdension thereof,
shall become the property of the lessor, but lessee shall
either remove any or all such property or shall continue
to be liable for the cost of removal and disposal in the
atnount actually incurred by the lessor. If the surface is
avned by third parties, lessor shalt waive the requirement
for removal, provided the third parties do not object to such

Sec. 14. SPECIAL STIPULATIONS -

SEE ATTACHED STIPULATIONS

waiver. Lesscc shdl, prior to the tetuinetion of bond
liability or at any othcr tine when required and in accord-
ance with all epplicable laws end rcguletions, rcclain all
lands the surface of which hes bcen disturhd, dispose of
all debris or solid westc, repair the offsite and onsite
damage caused by lessee's activity or activities on the
leased lands, and reclain access roads or treils.

Sec. IO. PROCEEDINGS IN CASE OF DEFAULT-If lcssee
fails to comply with applicablc laws, now existing- Fgula-
tions, or the terriis, conditions and stipulations of this lease,
and the noncompliance continues for 30 days after written
notice thereof, this lease shall be subject to cenccllation
by the lessor only by judicial proceedings. This provision
shall not be construed to prevent the exercise by lessor of
any other legal and equiteble remedy, including waiver of
the default. Any such rcrnedy or waiver'shall not prevent
later cencellation fs the same default occuring at eny
other time.

Sec. 11. HETRS AND SUCCESSOR9TN-tNTEREST - Each
obligation of this lease. shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successois, or assigns of the
respective parties hereto.

Sec. 12. tNDEMNtFIcATtoN - Lessee shall indcnnify and
hold harmless the United States from any and all claims
arising out of the lessee's ectivities and opcrations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et seb the Clean Air Act (42 U.S.C.7401 et. seg.), and to
all other applicable laws pertaining to exploration activ-
ities, mining operations and reclanation.

(Sectron l4 contrnued on reverse)



STIPULATIONS

WASTE CERTtrICATION: The Lessee must provide upon abandonment, transfer of operation,

assignment of rights, upon changing the mining plan or prior to lease relinquishment,

certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based

upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [as per Utah State

Management RuIe R-315-151, deposited, released, or discharged within the lease, either on the

surface or underground, and that all remedial actions necessary have been taken to protect human

health and the environment with respect to any such substances. Lessee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials

and their Chemical Abstract Services Registry Numbers, and the oil and petroleum products used

or stored on, or transported to, the lease. Such disclosure will be in addition to any other

disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt

Lake Field Office for a determination of whether an archaeological survey should be conducted.

If it is determined that a survey should be conducted, it shall be in accordance with the

instructions given by the Salt Lake Field Office Manager. Any significant cultural properties

identified must be either avoided or impacts mitigated as determined in consultation with the

State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.

All vehicular traffic, personnel movement, construction, and restoration activities shall be

confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered

during construction, the Lessee is to immediately stop work that might further disturb such

materials and contact the Authorized Ofticer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as

to: l) whether the materials appear eligible for the National Historic Register of Historic Places;

2) the mitigation measures that the Lessee will likely have to undertake before the site can be

used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.1 I to confirm, through the State Historic
Preservation Officer, that the findings of the AO are coffect and that mitigation is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove

or cover all debris, and so far as reasonably possible, restore the surface of the leased land and

access roads to their former conditions, including removal of structures, as and if required.



NOTICE TO LESSEE

Bonneville salt Flats Area of critical Environmental concern

portions of the lease area are encumbered by the Bonneville Salt Flats Area of Critical

Environmental Concern. The Bureau of Land Management's Land Use Plan identified

objectives aimed at preservation of the scenic, historical, and geological resource values

of ttre salt crust. Irase actions must be consistent with those objectives.

Bonneville Satt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,

in recognition of its importance to racing and world land speed records. All lease actions

must avoid impacting the raceway or impacts must be mitigated as determined in

consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND CONDITIONS
POTASSII.JM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity

or gross value of the output of potassium compounds and related products at the point of
shipment to market.
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PART I. LEASE RIGHTS GRANTED.
ReAdjustmentThis [_] L."=" f] Lease Renewal entered into by and between the UNITED STATES oF AxERlcA, through the

Bureau of Land Management, hercinafter called lessot, and(Name and Address)

Reil1y Industries, Inc.
Box 580

hereinafter ca'ed lessee, I"t!tl3Ji*' ,1J", 
84083-0082 

January r , 2003 , for a period of 20 yerrs,

Sodium, Sulphur, Hordrock -
[] with preferential right in the lessee to renew for successive periods of years under such terms and conditiotts

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any pedod.

Potassium, Phosphote, Gilsonirc -
S and for so long thereafter as lessee complies with the terms and conditions of this lease which are subject to rcadjustnent

at the end of each 
read3flstd6ar 

period, unless otherwise provided by law.

Sec. 1. This lease is Xdb\rEU pursuant and subject to the terms and provisions of the:

lT Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 437, 30 U.S.C. l8l-287, hercinafter refered to es
the Act;

l---'iMineral Leasing Act for Acguired Lands, Act of August ?, L947,61 Stat. 913, 30 U.S.C. 351-359;
f_l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

7' (other) formal now or hereaftef, when ; md
to the regulations and Er&ltlktnHr! orders of the Secretary of the Interior in force mfbgl*rXlixlmllifl[tdX
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, lents, and royalties to be paid, and the conditions and covcnants to be ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explop for, drill for, uine,
extract, lemove, beneficiate, concentrate, or otherwise process and dispose of the pOtaSSiUm deposits and aSSOCiatgd
mi neral s hereinafter referred to as "leased deposits," in, upon, or under the following dcecribcd lrnds:

T. I S., R. l7 l'l., SLM, UT

Sec. 7, lots l,2,EZNW,EZS[.l,E2NlrlSW;
Sec. 

.|8, 
EZEZNW,E2;

Sec. 
.|9, 

E2,E2SENW,E2NESW,SESW;
Sec. 30, lot 4,E2,E2W2,EzSl^lNW,E2N[.JSW;
Sec. 3l, all.

T. 2 S., R. l7 I^J., SLM, UT

Sec. 6, lots l-5,SENW,SZNE.

containing 2,489.34 acres, more or less, together vrith the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necessel and convcnicnt
in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphote -
]] In accotdance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or othcr roctr in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined frour the lcased
Iands or other lands upon payments of royalty as set forth on the attachment to this lease. (Plosplate leases ozly.)

Form 3520-7 (December 1984)



PART II. TER[6 AND CONDITIONS

Scc. 1. (a) RENTAL RATE - Lessee shall pay lessor
rentd annually and in advance for each acre br- fraction
thereof during the continuance of the lease et the rate
indicated below:

Sulphur, Gilsonite -
tr p cents for the first lease year and each succeeding

lease year;
Hordrock -
t] !t fot the first lease year and $1 for each succeeding

lease year;
Phosphofc -
f ZS cents for the first lease year, S0 cents for the second

ad third tease years, and $1 for each and every lease
year thereafter;

Potossium, Sodium -
m J! cents for Lhe first calendar year or fraction thereof,

50 cents for the second, third, fourth, and fifth calendai
years respectively, and $1 for the sixth and each suc-
ceeding calender yeat; or

Sodium, Sulphur, Aspholt, ond Hordroc& Renewo/ Leoses -Is for each lease year;

shall furnish dctailcd statcncnts showing the amounts and
quality-of dl products renwcd and solil fiom the tease, itre
procceds thercfron, and the enount used for proauctioi
purpoges or unavoidably loet.
Lessee shall keep open at all rcesonable times for the
inspection of any duly authorized officer of lessor, the
leased premises and all surface and underground improve-
ments, work, machinety, ore stockpiles, equipurent, and .lt
books, accounts, maps, and rccords rclative 1o operations,
surveys, or investigations on or under the leased lands.

Lessee shall either submit or provide lessor eccess to and
copying of documents reasonably necessary to verify lessee
compliance with tenns and conditions of the lease.

lVhile this lease remains in effect, information obtained
rmder this section shall be closed to inspection by the
pnblic in accordance with the Freedom of inforrnation Act
(s u.s.c. ss2).

Sec.6. DAMAGES TO PROPERTY AND CONDUCT OF
OPERATTONS - Lessee shall exercise reasonable dili_
gence, skill, and care in the operation of the property, and
carry on all operations in accordance with approvei miinoas
and practices as- provided in the operating regulations, hav.
ing due regard,for the prevention of injury fo fife, health
or property, and of waste or damage to any water or mineral
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, prior to receipt of necesLary permits or
approval of plans of operations by lessor.
Lessee shall carry on alt operations in accordance with
approved methods and practices as provided in the operating
regulations, and the approved mining plans in a manher thef
minimizes adverse impacts to the [and, air, and water, to
cultural, _biological, visual, minerals, and other resources,
and to other land uses or users. Lessee shalltake ,."sor.i
deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but are not limited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and final
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or other-
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing uses and to author-
ize future u-ses upon or in the leased linds, including issu-
ing leases for mineral deposits not covered hereunder-or the
approval of easements or rightsof<ray. Lessor shall condi-
tion such uses to prevent unnecessary o! unrcasonable inter-
ference-with rights of lessee as may be consistent with con-
cepts of multiple use and multiple nrineral development.

Sec. 7. PROTECTION OF DIVERSE INTERESTS, ANC'
EQUAL OPPORTUNITY - Lessee shall: pay when due ell
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
freedsm of purchase; pay all wages at least twice each
month in lawful money of the United Stetes; maintain a
safe working environment in acccdance with standard'
industry practices; rcstrict the workday to not morc than 8
hours in any one day for underground workers, except in
emergencies; and take measules necessary to protect the
health and safety of the public. No person under the age
cf 16 years shall be ernployed in any mine below the surface.
To the extent that laws of the State in which the lands are

(b) RENTAL CREDITS - The rental for any year will be
credited against the first royalties as they accrue under the
lease during the year for which rental was paiC.

Sec. 2. (a) PRODUCTTON ROYALT|ES - Lessee shallpay Jessor a production royalty in accordance with the
attached schedule. Such production royalty is due ii.
l-ast day of the month next following the month in whichthe minerals are sold or removed fr-om the leased l;;;.
(b) MINIMUM ANNUAL PRoDUcTIoN AND MINIMUM RoY-
ALTY - (1) Lessee shall produce on an annual basis a
minimum amount of
production is interrupted by strikes, tte ete'r.ilS:t: .::::
alties not attributable to the lessee. Lessor may permit
suspension of operations under the lease when rrarieting
conditions are such that the lease cannot be operated ex_
cept at a loss. (2) At the request of the leisee, nadeprior to initiation of the lease year, the authorized officer
may..allow in writing the paymint of a $3.00 p". 

""i"-oifraction thereof minimum royalty in lieu of production for
any particular lease year. Minimum royalty payments shall
De credrted to production royalties for that year.

Sec. 3. REDUCTION AND SUSPENSTON - In accordance
with Section 39 of the Mineral Leasing Act,30 U.S.C. 209,the lessor reserves the euthority to iaive, suspend or te-duce rental or minimum royalty, or to reduce royalty, and
i?i?yr: the authority to assent to or order th" su"nl;"i;;
ot thts lease.

:ec. 4. BONDS - Lessee shall maintain in the prooer officea lease bond in the amount of $75r00C statettide, or
in lieu thereof, an acceptable statewide or nationwide bond.
The authorized officer may require an increase in this a -
mount when additional coverage is determined appropriate.

Sec. 5. OOCUMENTS, EVTDENCE AND tNSPECT|ON _ At
such times and in such form as lessor may prescribe, lessee



situetd ase n6e lestdstivc thea the provisions in this
paragraph, then the State laws apply.
[.:ssee will conrply with all provisions of Executive Order
No. 11246 of Septenber 24, 1965, as anended, and the rules,
regulations, end relevant ordets of the Secrctary of Labor.
Neither lessee nor lessee's subcontractors shall maintain
segrcgated facilities.

Sec 8. (a) TRANSFERS - This lease nay be transferred
in rhole or in part to eny person, association o! corposa-
tion qualified to hold such lease intercst.
(tr) RELTNQUTSHMENT - The lessee nay rclinquish in
writing at any time all rights under this lease or any portion
thereof as provided in the regutations. Upon lessor's
acceptance of the relinquishment, lessee shall be relieved
of all future obligations under the lease or the relinquished
lortion thereof, whichever is applicable.
Sec. 9. DELIVERY OF PREMISES, REMOVAL OF MA-
CHINERY, EQUIPMENT, ETC. - At such time as all or
portions of this lease are returned to lessor, lessee shell
Celiver up to lessor the land leased, underground timbering,
and such otler supports and structures necessary for the
reservation of the mine workings on the leased premises
or deposits and place all wells in condition for suspension
or abandonment. Within 180 days thereof, lessee shall
remove from the premises all other structur€s, machinery,
equipment, tools, and materials that it elects to or as
required by the authorized officer. Any such structures,
machinery, equipment, tools, and materials remaining on the
leased lands beyond 180 days, or approved extension thereof,
shall become the property of the lessor, but lessee shall
either remove any or all such property or shall contrnue
to be liable for the cost of removal and disposal in the
anount actually incurred by the lessor. If the surface is
orrned by third parties, lessor shall waive the requirement
for removal, provided the third parties do not object to such

Sec. 14. SPECTAL STIPULATIONS -

SEE ATTACHED STIPULATIONS

waivcr. Lessce shdl, prior to the tcnninetion of bond
liability or at rny other tine when rcquired end in accord-
ance with all applicable lews end rcguletions, rcclainr atl
lands the surface of which has bcen disturhd, dispose of
all debris or solid waste, repair the offsite and onsite
damage caused by lessee's activity or ectivities on the
leased lands, and rcclain access roads or trails.

Sec. 10. PROCEEDTNGS lN CASE OF DEFAULT-If lessee
fails to comply with applicable laws, now existing. regula-
iions, or the terrls, conriitions and stipulations of this lease,
and the noncompliancc continues for 30 days after written
notice thereof, this lease shall bc subject to canccllation
by the lessor only by judicial proccedings. This provision
shall not be construed to prcvent the exercise by lessor of
any other legd and equitable remedy, including waiver of
the default. Any such rcmedy or weiver'shall not prevent
later cancellation fq the same default occuring at any
other time.

Sec. 11. HEIRS ANO SUCCESSORS-|N-tNTEREST - Each
obligation- of this lease. shall extend to and be binding
upon, and every benefit hercof shall inure to, thc hcirs,
executors, adninistrators, suocessols, or assigns of the
rcspective parties hereto.

Sec. 12. TNDEMNIFtcATToN - Lessee shall indernnify and
hold harmless the United States from eny and all cleims
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subicct tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et Seb the Clean Air Act (42 U.S.C.7401 et. seq.), and to
all other applicable laws pertaining to exploration ectiv-
ities, mining operations and reclamation.

(Sectron l4 contrnued on teverse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer of operation,
assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based

upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [cs per Utah State
Management Rule R-315-151, deposited, released, or discharged within the lease, either on the
surface or underground, and that all remedial actions necessary have been taken to protect human
health and the environment with respect to any such substances. Lessee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil and petroleum products used

or stored on, or transported to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt
Lake Field Office for a determination of whether an archaeological survey should be conducted.
If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel rvill refrain from collecting artifacts and from
disturbing any significant cultural rcsources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.
All vehicular traffic, personnel movement, construction, and restoration activities shall be

confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered
during construction, the Lessee is to immediately stop work that might further disturb such
materials and contact the Authorized Officer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as

to: l) whether the materials appear eligible for the National Historic Register of Historic Places;
2) the mitigation measures that the Lessee will likely have to undertake before the site can be

used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the AO are coffect and that mitigation is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove
or cover all debris, and so far as reasonably possible, restore the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



NOTICE TO LESSEE

Bonneville Salt Flats Area of Critical Environmental Concern

Portions of the lease area are encumbered by the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values

of the salt crust. I-ease actions must be consistent with those objectives.

Bonneville Salt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,

in recognition of its importance to racing and world land speed records. All lease actions
must avoid impacting the raceway or impacts must be mitigated as determined in
consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND CONDITIONS
POTASSII.]M LEASES

PRODUCTION ROYALTYI The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the point of
shipment to market.



UMTED STATES
DEPARTIIENT OF THE IITTTERIOR

BT,'REAU OF LAND IIANAGEMENT

READJUSTED POTASSIUM LEASE

PART I. LEASE RIGHTS GRANTED.
Readi ustment

This E Lease f] L"""" Renewal entered into by and between the UNTTED STATES OF

Bureau of Land Management, hercinafter called lessor, and(Name and Address)

Rei'l1y Industries, Inc.
Box 580

hereinafter called lessee, I"t!tl3"u,tt*'tlr"l84083-0082 January I , 2003

Scdd Nuabcr

uru-0878.| 3

AIERICA, through the

, for a period of 20 Ycers'

Sodium, Sulphur, Hordrock -
I with preferential right in the lessee to renew for successive periods of years under such terms and conditions

as may be prescribed by the Secretary of the Interior, unless othenpise provided by law at the expiration of any period.

Polossium, Phosphote, Gilsonire -
fl and for so long thereafter as lessee complies with the terms and conditions of this lease which are subject to rcadjustnent

at the end of each reaa3flstdfar period, unless otherwise provided by law.

Sec. 1. This lease is trddtbf, pursuant and subject to the terms and provisions of the:

lTl Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 437, 30 U.S.C. 181-287, hcrcinefter rgferrsd to el
the Act;

l-]Mineral Leasing Act for Acquired Lands, Act of August 7,1947,61 Stat. 913, 30 U.S.C. 351-359;

[_l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

7, (otber) formal now or hereaftey', when ; rnd
to the regulations and XrrffrknHl(g orders of the Secretary of the Interior in force rr(tbe(iailXihxlmrrirsldx
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to bc ob-

served as herein set forth, hereby grants and leases to lessee the exclusive right and pdvilege to explorc for, drill for, ninc,
extract, remove, beneficiate, concentrate, or otherwise process and dispose of the pOtassium deposits and aSSOCiated
mi neral s hereinafter referred to as ttleased deposits," in, upon, or under the following dcscribcd lends:

T. I S., R. l7 l^I., SLM, UT

Sec.20, E2,SW;
Sec. 21 , V2E2,W2:'
Sec . 28, W2E2,W2;
Sec. 29, all;
Sec. 33, W?E2,W2.

containing 2 r 560.00 ecres, more or less, together vrith the right to construct such works, buildings, plants,

structures, equipment and appliances and the right to use such on-lease tights-of-way which may be necessa-y and convenicnt

in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphore -
I In accordance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined fronr the lcarcd

lands or other lands upon payments of royalty as set forth on the attachment to this lease. (Pbosphate leases only.)

Form 3520-7 lDecember 1984)



PART II. TERMS AND CONDITIONS

Sec. 1. (a) RENTAL RATE - Lessee shdl pay lessor
rentd annually and in advance for each acre or fraction
thereof during the continuance of the lease at the rate
indicated below:

Svlphvr, Gilsonitc -
E 50 cents for the first lease year and each succeeding

lease year;
Hordrock -
I St for the first lease year and $1 for each succeeding

lease year;
Phosphote -
f ZS cents for the first lease year, 50 cents for the second

and third lease years, and $1 for each and every lease
year thereafter;

Potossium, Sodium -
E ZS cents for L\e first calendar year or fraction thereof,

50 cents for the second, third, fourth, and fifth calendar
yeers respectively, and $1 for the sixth and each suc-
eeerfing calendat year; or

Sodiura, Sulphur, Asphalt, ond Hordrock Renewol Leoses -Is for each lease year;

shall furnish dctqiled statencnts showing the anounts and
quality of all products renovcd and solil fion the lease, the
proceeds thercfron, md thc rnount used for production
pupoges or unavoidably lost.
Lessee shall keep open at all rcasonable tines for the
inspection of any duly authorized officer of lessor, the
leased premises and all surface and underground improve-
ments, work, machinery, orc stockpiles, cquipment, and alt
books, accounts, maps, and rccords rclative to operations,
surveys, or investigations on or under the leased lands.

Lessee shall either subnit or provide lessor access to and
copying of documents reasonably necessary to verify lessee
compliance with terms and conditions of the lease.

While this lease remains in effect, information obtained
rmder this section shall be closed to inspection by the
public in accqdance with the Freedorn of Information Act
(s u.s.c. ss2).

Sec.6. DAMAGES TO PROPERTY AND CONDUCT OF
OPERATIONS - Lessee shall exercise reasonable dili-
gence, skill, and care in the operation of the property, and
carry on all operations in accordance with approved nethods
and practices as provided in the operating regulations, hav-
ing due regard for the prcvention of injury to life, health
or property, and of waste or damage to any water or mineral
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, prior to receipt of necessary permits or
approval of plans of operations by lessor.
Lessee shall cany on all operations in accordance with
approved methods and practices as provided in the operating
regulations, and the approved mining plans in a manner that
minimizes adverse impacts to the land, air, and water, to
cultural, biological, visual, minerals, and other resources,
and to other land uses or users. Lessee shalltake neasures
deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but are not liraited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and final
reclamation procedures.

Lessor reserves to itself the right to lease, sell, or other-
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing uses and to author-
ize future uses upon or in the leased lands, including issu-
ing leases for mineral deposits not covered hereunder or the
approval of easements or rightsof+ray. Lessor shall condi-
tion such uses to prevent unnecessary or unreesoneble inter-
ference with rights of lessee as may be consistent with con-
cepts of multiple use and nultiple mineral developrnent.

Sec. 7. PROTECTION OF DIVERSE TNTERESTS, ANCI

EQUAL OPPORTUNITY - Lessee shall: pay when due all
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
freedsm of purchase; pay all wages at least twice eech
month in lawful money of the United States; maintain a
safe working environment in accordance with standard
industry practices; restrict the workday to not more than 8
hours in any one day for underground wotkers, except in
emergencies; and take measules necessary to protect the
health and safety of the public. No person under the age
of16 years shall be enployed inany mine below the surface.
To the extent that laws of the State in which the lands are

(b) RENTAL CREDTTS - The rental for any year will be
credited against the first royalties as they accrue under the
lease during the yeat for which rental was paiC.

Sec. 2. (a) pRoDUcTroN RoyALTtEs - Lessee shall
pay lessor a production royalty in accordance with the
attached schedule. Such production royalty is due it.
last day of the month next following the month in which
the minerals are sold or removed from the leased lands.

(b) MTN|MUM ANNUAL pRoDUcTtoN AND MtN|MUM Roy-
ALTY - (1) Lessee shall produce on an annual basis a
minimum amount of , except when
production is interrupted by strikes, the elements, or casu-
alties not attributable to the lessee. Lessor may permit
suspension of operations under the lease when mar|reting
conditions are such that the lease cannot be operated ex-
cept at a loss. (2) At the request of the lessee, nade
prior to initiation of the lease year, the authorized officer
may allow in writing the payment of a $3.00 per acre or
fraction thereof minimum royalty in lieu of production for
any particular lease year. Minimum royalty payments shall
be credited to production royalties for that year"

Sec. 3. REDUcTtoN AND suspENstoN - In accordance
with Section 39 of the Mineral Leasing Act,30 U.S.C. 209,
the lessor reserves the euthority to waive, suspend cr re-
duce rental or minimum royalty, or to reduce royalty, and
r9s9rye-s the authority to assent to or order the Jusplnsion
of this lease.

:ec. 4. BONDS - Lessee shall maintain in the proper office
., lease bond in the amount of $75r00C statet',tide, or
in lieu thereof, an acceptable statewide or nationwide bond.
The authorized officer may require an increase in this a-
mount when additional coverage is determined appropriate.

SEc. 5. DOCUMENTS, EVIDENCE AND INsPEcTIoN - At
such times and in such form as lessor may prescribe, lessee



situated ere nqe restrictive thea thc provisions in this
paragraph, thcn the State laws apply.
Lessee will conply with all provisions of Executive Order
No. 11246 of Septenber 24, L1965, as amended, and the rules,
regulations, and relevant orders of the Secretary of Labor.
Neither lessee nor lessee's subcontractors shall maintain
segrcgated facilities.

Scc 8. (a) TRANSFERS - This leese may be transferred
in whole or in part to any pcrson, association or corPora-
tion qualified to hold such lease interest.
(tt) RELINQUTSHMENT - The lessee nray rclinguish in
writing at any time all rights under this lease or any portion
thereof as provided in the regulations. Upon lessor's
acceptance of the retinquishment, lessee shall be relieved
of all future obligations under the lease or the relinquished
portion thereof, whichever is applicable.
Sec. 9. DELIVERY OF PREMISES, REMOVAL OF MA-
CHINERY, EQUIPMENT, ETC. - At such time as all or
portions of this lease are returned to lessor, lessee shall
Celiver up to lessor the land leased, underground timbering,
anC such otler supports and structures necessary for the
preservation of the nine workings on the leased premises
or deposits and place all wells in condition for suspension
cr abandonment. Within 180 days thereof, lessee shall
remove from the premises all other structurcs, machinery,
equipment, tools, and materials that it elects to or as
required by the authorized officer. Any such structures,
nachinery, equipment, tools, and materials remaining on the
leased lands beyond 180days,or approved extensionthereof,
shall become the property of the lessor, but lessee shall
either remove any or all such property or shall continue
to be liable for the cost of removal and disposal in the
anount actually incurred by the lessor. If the surface is
ourned by third parties, lessor shall waive the requirement
for removal, provided the third parties do not object to such

Sec. 14. SPECIAL STIPULATIONS -

SEE ATTACHED STiPULATIONS

rpaivcr. l.esscc shdl, pdor to thc terninetion of bond
liability or at my other tinc rhcn reguired and in accord-
ance with all epplicablc lms and regulations, reclain all
lands the surface of which has bccn disturtid, dispose of
all debris or solid wastc, repeir the offsite and onsite
damage caused by lessee's sctivity or activities on the
leased lands, and reclaim access roads or trails.

Sec. 10. PROCEEDINGS lN CASE OF DEFAULT-lf lcssee
fails to comply with applicable laws, now cxisting rcgula-
tions, or the terds, conriitions and stipulations of this lease,
and the nonconpliance continucs for 30 days aftcr written
notice thereof, this lease shall be subject to canccllation
by the lessor only by judicial proceedings. This provision
shall not be construed to prcvcnt the exercise by lessor of
any other legd and equitable renedy, including waiver of
the default. Any such rcnedy or waiver'shell not psevent
tater cancellation fq the samc default occuring at any
other time.

Sec. 11. HETRS AND SUCCESSOR9IN-INTEREST - Each
obligation of this lease. shall extend to and be binding
upon, and every bencfit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of the
respective parties hereto.

Sec. 12. tNDEMNIFIcATtoN - Lessce shall indemnify and
hold hannless the United States frorn any and all claims
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECIAL STATUTES - This lease is subject tc
the Federal Water Pollution Control Act (33 U.S.C.1251

et seb the Clean Air Act (42 U.S.C.7401 et. seq.), and to
all other applicable laws pertaining to exploration activ-
ities, mining operations and reclametion.

(Sectron l4 contrnued on reverse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer of operation,

assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based

upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [as per Utah State

Management Rule R-315-151, deposited, released, or discharged within the lease, either on the

surface or underground, and that all remedial actions necessary have been taken to protect human

health and the environment with respect to any such substances. Lessee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials

and their Chemical Abstract Services Registry Numbers, and the oil and petroleum products used

or stored on, or transported to, the lease. Such disclosure will be in addition to any other

disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt

Lake Field Office for a determination of whether an archaeological survey should be conducted.

If it is determined that a survey should be conducted, it shall be in accordance with the

instructions given by the Salt Lake Field Office Manager. Any significant cultural properties

identified must be either avoided or impacts mitigated as determined in consultation with the

State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from

disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.

All vehicular traffic, personnel movement, construction, and restoration activities shall be

confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered

during construction, the Lessee is to immediately stop work that might further disturb such

materials and contact the Authorized Officer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as

to: l) whether the materials appear eligible for the National Historic Register of Historic Places;

2) the mitigation measures that the Lessee will likely have to undertake before the site can be

used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the AO are comect and that mitigation is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditcher, ond other excavations, remove

or cover all debris, and so far as reasonably possible, restore the surface of the leased land and

access roads to their former conditions, including removal of structures, as and if required.



Bonneville Salt Flats Area of Critical Environmental Concern

Portions of the lease area are encumbered by the Bonneville Salt Flats Area of Critical

Environmental Concern. The Bureau of Land Management's Land Use Plan identified

objectives aimed at preservation of the scenic, historical, and geological resource values

of the salt crust. Lease actions must be consistent with those objectives.

Bonneville Salt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,

in recognition of its importance to racing and world land speed records. All lease actions

must avoid impacting the raceway or impacts must be mitigated as determined in

consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND CONDITIONS
POTASSIT.JM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity

or gross value of the output of potassium compounds and related products at the point of
shipment to market.
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READJUSTED POTASSIUM LEASE

PART I. LEASE RTGHTS GRANTED.
Kea0J ustment

This E Lease [-l Lease Renewal entercd into by and between the UNITED STATEs oF AxERtcA, through the
Bureau of Land Managenent, hercinafter called lessor, and(Name and Addtess)

Rei11y Industries, Inc.
Box 580

hereinafter caued lessee, lLtlrlSJFI'tHI"t 
84083-0082 

January l, 2003 , for a period of 20 ycats,

Sodium, Sulphur, Hordrock -
f with preferential right in the lessee to renew for successive periods of years under such terms and conditions

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.

Potassium, Phosphole, Gilsonite -
lf,l and for so long thereafter as lessee complies with the terms and conditions of this lease which arc subjcct to rcadjustncnt

at the end of each rea6lUSf€6r period, unless otherwise provided by law.

Sec. 1. This lease is*xxmd pursuant and subject to the tenns and provisions of the:

[Tl Mineral Leasing Act of 1920, es amended, and supplenented, 41 Stat. 432, gO U.s.C. 181-287, hereinafter rcfcned to es
the Act;

I Mineral Leasing Act for Acquired Lands, Act of August 7,lg47,6l Stat. 913, 30 U.S.C. 351-359;
F Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

l(Otber) formal now or hereaftel, when ;.nd
to the regulations and Ersfflkr0to0tt!, orders of the Secretary of the Interior in force qgfb9(le)&169<lmrlf*pdX
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covcnants to bc ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explorc for, drill for, uine,
extract, remove' beneficiate, concentrate, or othewise process and dispose of the potassium deposits ahd ass6ciatid
minefal S hereinafter referred to as ttleased deposits," in, upon, or under the following describcd lendr:

T. I N., R. I7 W., SLM, UT
Sec. 34, EZSE.

T. I S., R. I7 t^l., SLM, UT
Sec. 3, lot 4,Sl,ll'lW;
Sec. 4, SE;
Sec.7, SZNE,SE;
Sec. 8, EZNE,SldNE,S2NW,Sl^J,W2SE;
Sec. 9, N2;
Sec. '|7, all;
Sec. 20, Nl^l.

containing 2'll9.Bl ecres, more or less, together with the right to construct such works, buitdings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necesse:y and convenicnt
in the exercise of the rights and privileges granted, subject to the conditions hercin provided.

Phosphore -
'-l In acco.dance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals nined frorr the lcared
lands or other lands upon Peyments of royalty as set forth on the attachment to this lease. (Pbospbate leases oaly,)

UMTED STATES
DEPARTMENT OF THE IITTERIOR
BI'REAU OF LAND IIANAGEMENT

Form 3520-7 lDecember 1984)



PART II. TERTIS AND CONDITIONS

Sec. 1. (e) RENTAL RATE - Lessee shall pay lessor
rcntd annually and in advance for each acre or fraction
thereof during the continuance of the lease at the rate
indicated below:

Sulphur, Gilsonite -
E 50 cents for the first lease year and each succeeding

lease year;
Hordrock -
D St for the first lease year and $1 for each succeeding

lease year;
Phosphote -
3ZS cents for the first lease year, 50 cents for the second

and third lease years, and $1 for each and every lease
year thereafter;

Potossium, Sodium -
It ZS cents for the first calendar year or fraction thereof,

50 cents for the second, third, fourth, and fifth calendar
years respectively, and $1 for the sixth and each suc-
eeeding calendar year; or

Sodium, Svlphw, Aspholt, ond Hordroc/< Renewol Leoses -fls for each lease year;

shall furnish dctailed statencnts showing the anounts and
quality-of all products reaovcd end solil flon the lease, the
proceeds therefron, tnd the enount used for production
purpo*ses or unavoidably lost.
Lessee shall keep open at all reasonable times for the
inspection of any duly authorized officer of lessor, the
leased premises and all surface and undcrground improve-
ments, work, machinery, one stockpiles, equipment, and ell
books, accounts, maps, and rccords rclative to operations,
surveys, or investigations on or under the lcesed lands.

Lessee shall either submit or provide lessor eccess to and
copying of documents rcasonably necessary to verify lessee
compliance with terrns and conditions of the lease.

lVlile this lease remains in effect, information obtained
under this section shall be closed to inSpection by the
public in accordence with the Freedom of Information Act
(s u.s.c. ss2).

Sec.6. DAMAGES TO PROPERTY AND CONDUCT OF
OPERATIONS - Lessee shall exercise reasonable dili-
gence, skill, and care in the operation of the property, and
carry on all operations in accordance with approved methods
and practices as provided in the operating regulations, hav-
ing due regard for the prcvention of injury to life, health
or property, and of waste or darnage to any water or mineral
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, prior to receipt of necessary permits or
approval of plans of operations by lessor.
Lessee shall carry on all operations in accordance with
approved methods and practices as provided in the operating
regulations, and the approved mining plans in e manner that
minimizes adverse impacts to the land, air, and water, to
cultural, biological, visual, minerals, and other resources,
and to other land uses or users. Lessee shalltake neasures
deemed necessary by tessor to accomplish the intent of this
lease term. Such measures may include, but are not limited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim end find
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or other-
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing uses and to author-
ize future rrses upon or iir the leased lands, including issu-
ing leases for mineral deposits not covered hereunder or the
approval of easements or rightsof+ray. Lessor shall condi-
tion such uses to prevent unnecessety or unleasonable inter-
ference with rights of lessee es may be consistent with con-
cepts of multiple use and raultiple mineral development.

Sec. 7. PROTECTION OF DIVERSE INTERESTS, ANn
EQUAL OPPORTUNITY - Lessee shall: pey when due alt
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
jreedom of purchase; pay all wages at least twice each
month in lawful money of the United Stetes; maintain a
safe working environment in acccdance with standard
industry practices; restrict the worlrday to not morc than 8
hours in any one day for underground workers, except in
emergencies; and take measures necessery to protect the
health and safety of the public. No person under the age
of16 years shall be employed inany mine below the surface.
To the extent that laws of the State in which the lends are

(b) RENTAL CREDITS - The rental for any year will be
credited against the first royalties as they accrue under the
lease during the year for which rental was paiC.

Sec. 2. (a) PRODUCTTON ROYALTIES - Lessee shallpay lessor a production royalty in accordance with the
attached schedule. Such production royalty is due it 

"l?st day of the month next following the month in which
the minerals are sold or removed from the leased lands.

(b) MTNIMUM ANNUAL PRODUCTTON AND MtN|MUM ROy_
ALTY - (1) Lessee shall produce on an annual basis a
minimum amount of , except when
production is interrupted by strikes, the elements, or casu-
alties not attributable to the lessee. Lessor may permit
suspension of operations under the lease when marireting
conditions are such that the lease cannot be operated ex-
cept at a loss. (2) At the reguest of the leisee, made
prior to initiation of the lease year, the authorized officer
may .allow in writing the payment of a $3.00 pe! acre or
fraction thereof minimum royalty in lieu of production for
any particular lease year. Minimum royalty plyments shall
be credited to production royalties for tiat year.

Sec. 3. REDUCT|oN AND sUSpENStON _ In accordance
with Section 39 of the Mineral Leasing Act,30 U.S.C. 209,
the lessor reserves the authority to waive, suspend cr re-
duce rental or minimum royalty, or to reduce royalty, and
r9s9ryT the authority to assent to or order the susplnsion
of this lease.

:ec. 4. BONDS - Lessee shall maintain in the prooer office, lease bond in the amount of $75r00C statelide, or
in lieu thereof, an acceptable statewide or nationwide bond.
The authorized officer may require an increase in this a -
mount when additional coverage is determined appropriate.

Sec.5. DOCUMENTS, EVTDENCE AND tNSpECTtON _ At
such times and in such form as lessor may prescribe, lessee



situetcd ere nce rcsttictivc than thc prcvisions in this
paregraph, then the Statc laws apply.
l.essee will courply with all provisions of E:ecutive Order
No. 11246 of Septenbet 24, L965, as anended, and the rules,
regulations, and relevant orders of the Secrctary of Labor.
Neithcr lcssee nor lessee's subcontractors shall sraintain
segrcgated facilities.

Sec 8. (a) TRANSFERS - This lease may be transferrcd
in whole or in part to 8ny person' association or corPole-
tion qualificd to hold such lease intercst.
(b) RELINQUISHMENT - The lessee nay relinquish in
writing at any time atl rights under this lease or any portion
thereof as provided in the regulations. Upon lessor's
accePtance of the relinquishrnent, lessee shall be relieved
of all future obligations under the lease or the relinquished
Jrortion thereof, whiehever is appticable.
Sec. 9. DEL]VERY OF PREMISES, REMOVAL OF MA.
CHINERY, EQUIPMENT, ETC. - At such time as all or
portions of this lease are rcturned to lessor, lessee shall
Celiver up to lessor the land leased, underground timbering,
and such otler supports and structures necessary for the
preservation of the nine workings on the leased premises
cr deposits and place all wells in condition for suspension
or abandonment. f,tithin 180 days thereof, lessee shall
remove from the premises all other structures, machinery,
equipment, tools, and materials that it elects to or as
required by the authorized officer. Any such structures,
machinery, eguipment, tools, and materials remaining on the
leased lands beyond 180days, or approved extensionthereof,
shall become the property of the lessor, but lessee shall
either remove any or all such propeiy or shall continue
to be liable for the cost of removal and disposal in the
atnount actually incurred by the lessor. If the surface is
onned by third parties, lessor shall waive the requirement
for removal, provided the third parties do not object to such

Sec. 14. SPECIAL STIPULATIONS -

SEE ATTACHED STIPULATIONS

seives. Lessce shdl, prior to thc tctlrin.tion d bond
liability or .t .ny othcr tinc rlrcn required end in accord-
ance with all rypliceblc lews end rcgulations, rccleim all
lands the surface of shich bas bcen disturhd, dispose of
all debris or solid wastc, rcpair the offsite end onsite
damage caused by lessee's activity ot sctivities on the
leased lands, and reclaisr eccess roads or treils.

Sec. 10. PROCEEDINGS lN CASE OF DEFAULT-If lcssee
fails to comply with applicablc laws, now cxisting. regule-
tions, or the terdis, conditions end stipulations of this lease,
and the noncompliancr continucs fot 30 days after written
notice thereof, this lease shall be subjcct to canccllation
by the lessor only by judicial proceedings. This provision
shall not be construed to prevent the exercise by lessor of
any other legal and equitable remedy, including weivet of
the default. Any such rcmedy or waiver'shall not Ptevcnt
latet cancellation fq the samc default occuring at eny
other time.

Sec. 11. HEIRS ANO SUCCESSOR9IN-INTEREST - Each
obligation of this lease. shall cxtend to and be binding
upon, and cvery benefit hercof shall inure to, the hcirs,
executors, administrators, successors, or assigns of the
tespective parties hercto.

Sec. 12. INDEMNIFICATION - Lessee shall indemnify and
hold harmless the United States from any and dl clains
arising out of the lessee's activities and opcrations under
this lease.

Sec. 13. SPECIAL STATUTES - This lease is subicct tc
the Federal Water Pollution Control nct (33 U.S.C.l25l

et Seb the Clean Air Act (42 U.S.C.7401 et. seq.), and to
all oiher applicable laws pertaining to exploration activ-
ities, mining operations and reclanation.

(Secrron l4 contrnued on reverse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer of operation,

assignment of rights, upon changing the mining plan or prior to lease relinquishment,

certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based

upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [as per Utah State

Management Rule R-315-/51, deposited, released, or discharged within the lease, either on the

surface or underground, and that all remedial actions necessary have been taken to protect human

health and the environment with respect to any such substances. Lessee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials

and their Chemical Abstract Services Registry Numbers, and the oil and petroleum products used

or stored on, or transported to, the lease. Such disclosure will be in addition to any other

disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt

Lake Field Office for a determination of whether an archaeological survey should be conducted.

If it is determined that a survey should be conducted, it shall be in accordance with the

instructions given by the Salt Lake Field Office Manager. Any significant cultural properties

identified must be either avoided or impacts mitigated as determined in consultation with the

State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecurion for knowingly disturbing historic or archaeological sites or for collecting artifacts.

Atl vehicular traffic, personnel movement, construction, and restoration activities shall be

confined to the areas examined, as referenced in the archaeological report, and to the existing

roadways and/or evaluated access routes. If historic or archaeological materials are uncovered

during construction, the Lessee is to immediately stop work that might further disturb such

materials and contact the Authorized Officer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as

to: l) whether the materials appear eligible for the National Historic Register of Historic Places;

2) the mitigation measures that the Lessee will likely have to undertake before the site can be

used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 to confirm, through the State Historic

Preservation Officer, that the findings of the AO are coffect and that mitigation is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove

or cover all debris, and so far as reasonably possible, restor€ the surface of the leased land and

access roads to their former conditions, including removal of structures, as and if required.



NOTICE TO LESSEE

Bonneville Salt Flats Area of Critical Environmental Concern

Portions of the lease area are encumbered by the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values

of the salt crust. Lease actions must be consistent with those objectives.

Bonneville Salt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,

in recognition of its importance to racing and world land speed records. All lease actions

must avoid impacting the raceway or impacts must be mitigated as determined in
consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND CONDITIONS
POTASSIUM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the point of
shipment to market.
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READJUSTED POTASSIUM LE^sE

PART I. LEASE RIGHTS GRANTED.
DtruThis E Lr""e f;o/:*'Jf;:i.-"t entered into by and between the uNrrED sTATEs oF ArERtce, tbrough the

Bureau of Land Managenent, hereinafter called lessor, and(Name and Address)

Reilly Industries, Inc.
Box 580

hereinafter calred lessee, I"t:r!3JieJ:'tHI"t 
84083-0082 

January I , 2003 , for e period of z0 ycrrs,
Sodium, Sulphur, Hordrock -
[-l with preferential right in the lessee to renew for successive periods of years under such terms and conditions

as may be prescribed by the Secretary of the Interior, unless otherwise ptovided by law at the expiration of any period.

Potossium, Phosphote, Gilsonite -
fXl and for so long theteafter as lessee complies with the terms and conditions of this lease which are subject to readjustnent

at the end of each read39std6ar period, unless otherwise provided by law.

Sec. 1. This lease isls{r€l pursuant and subject to the terms and provisions of the:

[Tl Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stet. 4gz, 30 U.s.c. lgt-282, hecinaftcr refened to es
the Act;

lMineral Leasing Act for Acguired Lands, Act of August 7,lg47,6l Stat. 913, 30 U.S.C. 351-359;
l-l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201:

7,@tber) formal now or hereaftef, when ; rnd
to the regulations and fr&ilkl0l0fi! orders of the Secretary of the Interior in force q1(fbp(i4)Ciixlgrrtrgrcdx
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hereby grents and leases to lessee the exclusive right and privilege to explo* for, drill for, ninc,extract, remove' beneficiate, concentrate, or otherwise process and dispose of the potassi-[rm a.po"itr-and associatgd
mingral s hereinafter referrcd to as "leased deposits," in, upon, or under the following descdbcd lendr:

T. I N., R. l7 hJ., SLM, UT
Sec. 35, 52.

T. I S., R. l7 t^J., SLM, UT
Sec. 3, lots l-3,S2NE,SENW,52;
Sec. 8, E2SE;
Sec. 9, S2;
Sec. .|0, all;
Sec. ll, W2;
Sec. .|5, 

W2.

containing 2'558'43 acles, more or less, together with the right to construct such works, buildings, plants,
structures, equipment and appliences and the right to use such on-lease rights-of-way which rnay be necesse-y and convcnicnt
in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphote -
I ln accordance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or othcr rocl in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined fiom the lcmcd
lands or other lands upon Payments of royalty as set forth on the attachment to this lease. (PDo sphare leases onty.)

UMTED STATES
DEPARTTTIENT OF THE INTERIOR
BUREAU OF LAND IIANAGEMENT

Form 3520-? (Dacember l9g4)



PART II. TERIIS AND CONDITIONS

Scc. 1. (a) RENTAL RATE - Lessee shall pay lessortentd annually and in advance for each 
"crc 

br-fraction
thereof during the continuance of the lease at the rate
indicated below:

Sulphur, Gilsonitc -
t]:O cents for the first lease year and each succeeding

lease year;
Hordrock -
I gt for the first lease year and $1 for each succeeding

lease year;
Phosphote -
J ZS cents for the first lease year, S0 cents for the second

and third lease years, and $1 for each and every lease
year thereafter;

Potossium, Sodium -
WZI cents for Lhe first calendar year or fraction thereof,

50 cents for the second, third, fourth, and fifth calendai
years respectively, and $l for the sixth and each suc_
eeeding calendar year; or

Sodium, Sulphur, Aspholt, ond Hordroc& Renewol Leoses -
|--} S for each lease yearl

(b) RENTAL CREDTTS - The rental for any year will be
credited against the first royalties as they accrue under the
lease during the year for which rental was paiC.

Sec. _2. (a) pRODUCTTON ROYALT|ES _ Lessee shallpay lessor a production royarty in aclordan.. *itf- ttr"attached schedule. Such produition royalty is ;;; il;last day of the month next following the month in whichthe minerals are sold or removed fr6m the teased G;;:
(b) MtN|MUM ANNUAL pRoDucTtoN AND MTN|MUM ROy_AI,TY - (1) Lessee shall produce on an annual basis aminimum amount of
production is interrupted by strikes, the et"loeiff::l J:::altres not attributable to the lessee. Lessor may permit
suspension of operations under the lease wtren marieting
conditions are such that the lease cannot be operated ex_cept et 3 .l9ss. (2) 4t the request of the t.i"*, ,.jeprior to initiation of the lease ytar, the authorized'officei
lg1..alloy in writing the paynint of a $3.00 p;;-";;-;;
rractton thereof minimum royalty in lieu of production forany particular lease year. Minimum royalty payments shall
De credrted to production royalties for that year,

Sec. 3. REDUCTIoN AND suspENstoN _ In accordancewith Section 39 of the Mineral Leasing Act, 30 U.S.C. 209,the lessor reserves the authority to iaive, suspendcr re-duce rental or minimum royalty, o, to ieauce royalty, and
i:".?y_","_ 

the authority to assent to or order th" s;;;;;"1;;oI tDls lease.

-i

sec. 4. BONDS - Lessee shall mqiltqi4,in the proper.officea lease bond in the amount of $75,00C staterifde;;;
in lieu thereof, an acceptable statewide or nationwide bond.The authorized officer may require an increase in this a -
mount when additional coveragi is determinea 

"ppropii"G.
Sec.5. DOCUMENTS, EVIDENCE AND INsPEcTIoN - Atsuch times and in such form as lessor rnly prescribe, lessee

shall furaish dctailed statenents showing the anounts andgality.of 4l products rcoorrcd and solit f;; tt*t;;,;il;
proceeds therefron, and the anount used foi- piJ"JtiJi
purpo-ses or unavoidably lost.
Lessee- shall keep open at all rcasonable tines for theinspection 9f *y duly authorized officer of f"="oi, iii.leased premises and all surface and underground irnpiove-
ments, work, rnachinery, orc stockpiles, equipnent, 

"'rra 
jt

books, accounts, maps, and records relative io opcrations,
suryeys, or investigations on or under the lcas-ed lands.
Lessee shall either submit or provide lessor access to and
copying of documents rcasonably necessary to verify tessei
compliance with terms and conditions of the lease.

lVhile this lease renains in effect, information obtained
under this section shall be closed'to inSpection by theg,tliq in eccordance with the Freedom of Ilnformatioir Act
(s u.s.c. ss2).

Sec.6. OAMAGES TO pROpERTy AND CONDUCT OF
OPERATTONS - Lessee shall exercise reasonable dili_gence, skill, and care in the operation of the property, and
carry on all operations in accordance with approvel ,iiloa"
and practices as- provided in the operating regutations,- hav-_ing due regard-for the prcvention-of injiry t-o life, heatth
or property, and of waste or damage to any water or mineral
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, prior to reCeipt of neceslary permits or
approval of plans of operations by lessor.
Lessee .shall carry on all operations in accordance with
approved methods and practices as provided in the operatin!
regulations, and the approved urining plans in a sranner thai
minimizes adverse impacts to the land, air, and water, to
cultural,.biological, visual, minerals, and other r""our."=,
and to other land uses or users. Lessee shalltake r"."ut"i
deemed necessary by lessor to accomplish the intent of this
lease term. Such measures mey include, but are not linited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and finai
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or other-
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing u"es 

"nd 
to author_

ize future uses upon or in the leased lands, including issu_
ing leases for mineral deposits not covered'hereunder-o, th.
approval of easements or rightsof+ray. Lessor shall condi-tion such !-ses to prevent unnecessary or unreasonable inter_terence-with rights of lessee as may be consistent with con_cepts of multiple use and multiple mineral aeuetopreii. -

Sec. 7. PROTECTION OF DIVERSE INTERESTS, ANC'
EQUAL OPPORTUNITY - Lessee shall: pay when due all
taxes legally assessed and levied under 

-tht 
laws of the

State or the United States; accord all employees complete
ireedom of purchase; pay all wages at least twice each
month in lawful money of the United States; maintain a
safe working environment in accordance with standerd
industry practices; restrict the worlday to not morc than 8
hours in any one day for underground workers, except in
emergencies; and take measures necessary to protect the
tgglth and safety of the public. No person under the age
cf16 years shall be employed inany mine below the surfacl.
To the extent that laws of the State in which the lends are



situ.ted alc nce Fstdctivc th.tr thc prcrrisions in this
paragraph, trhen thc State laws spply.
l.cssee will conply with all provisions of Executive Order
No. 11246 of Septcnber 24,1965, es anended,and the rules,
regulations, and ralevant orders of the Secrctary of Labor.
Neither lessec nor lessce's subcontractors shall naintain
segrcgated facilities.

Scc 8. (a) TRANSFERS - This lease may be transfened
in shole or in part to any person, association or corposa-
tion qualified to hold such lease intercst.
(tr) RELINQUISHMENT - The lessee nay rclinquish in
writing at any time all rights under this leate or any portion
thereof as provided in the regulations. Upon 

-lessor,s

acceptance of the relinquishment, lessee shali be relieved
of all future otligations under the lease or the relinquisired
portion thercof, whichever is applicable.
Sec. 9. DELIVERY oF PREMtsEs, REMoVAL oF MA.
CHINERY, EeUtpMENT, ETC. - At such time as all or
portions of this lease are rcturned to lessor, lessee shall
Celver up to lessor the land leased, underground timbering,
anC such otlpr supports and structures nCcessary for thi
preservation of the mine workings on the leased premises
or deposits and place all wells in condition for suspension
or abandonment. lVithin 180 days thereof, lessel shall
remove from the premises all other structut€s, machinery,
equipment, tools, and materials that it elects to or as
required by the authotized officer. Any such structures,
machinery,_equipment, tools, and materials remaining on the
leased lands beyond 180 days, or approved extension thereof,
shall become the property of the lessor, but lessee shall
either remove any or all such property or shall continue
to be liable for the cost of removal and disposal in the
anount actually incurrcd by the lessor. If the surface is
ourned by third parties, lessor shall waive the requirement
for removal, provided the third parties do not objeci to such

Sec. 14. SPECIAL STTPULATTONS -

waiver. Lesscc shdl, prior to the terninetion of bond
liability or at my othcr tiae rhcn nquircd end in 

"""ooa-ance with all appliceblc lars end rcguletions, reclain all
lands the surface of shich hes bccn disturlid, dispose ofall debris or solid waste, repair thc offsite and onsite
danage caused by lessee,s activity or activities on the
leased lands, and rcclaim eccess rcads or trails.

Sec. 10. PROCEEDINGS lN CASE OF DEFAULT-lf lcssee
fails to conply with applicablc laws, now cxistiag rgule-
tions,-or the terdis, conriitions and stipulations of this lease,
and_ the-nonconplianee continues toi gO days after writien
notice thereof, this lcase sball be subject to cancellation
U.V !lr" les-sor only by judicial proceedings. This provision
shall not be consttued to prevent the exercise by iessor of
any other- legal and e.guitable renedy, including weiver of
the default.- Any such rcnedy or waivct'shall not prcvcnt
tater cancellation fq the same defautt occuring 8t sny
other time.

Sec. 11. HETRS AND SUCCESSORS-|N-|NTEREST _ Eachobligation of this lease. shall extcnd to and Ue Uinaiii
upon, and evcry bcnefit hcrcof shall inure to, the heiis]
executors, adninistrators, suoccssors, or assigns of the
rcspective parties hereto.

Sec. 12. tNDEMNtFtCATION - Lessee shatl inderanify and
hold harmless the United States fron any and all clainrs
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et -Seb the Clean Air Act (42 U.S.C.7401 et. seq.), and to
all oiher applicable laws pertaining to exploration ectiv-
ities, mining operations and reclanation.

SEE ATTACHED STIPULATIONS

(Sectton l4 contrnued on reyerse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer of operation,
assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based
upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [as per Utah State
Management Rule R-315-151, deposited, released, or discharged within the lease, either on the
surface or underground, and that all remedial actions necessary have been taken to protect human
health and the environment with respect to any such substances. Lessee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil and petroleum products used
or stored on, or transported to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BIIVI, Salt
Lake Field Office for a determination of whether an archaeological survey should be conducted.
If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.
All vehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered
during construction, the Lessee is to immediately stop work that might further disturb such
materials and contact the Authorized Officer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as
to: l) whether the materials appear eligible for the National Historic Register of Historic Places;
2) the mitigation measures that the Lessee will likely have to undertake before the site can be
used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.1 I to confirm, through the State Historic
Preservation Officer, that the findings of the AO are correct and that mirigation'is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove
or cover all debris, and so far as reasonably possible, restot€ the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



Bonneville Salt Flats Area of Critical Environmental Concern

Portions of the lease area are encumbered by the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values
of the salt crust. Lease actions must be consistent with those obiectives.

Bonneville Salt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,
in recognition of its imponance to racing and world land speed records. All lease actions
must avoid impacting the raceway or impacts must be mitigated as determined in
consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND CONDITIONS
POTASSIT.JM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the point of
shipment to market.



PART 1. LEASE RIGHTS GRANTED.
fleqdjustment

This E Lease - f;as; RJnewal entcred into by and between the UNITED S"ATES oF ArERlcA, through the

Bureau of Land Management, hercinafter called lessot, and(Name and Addtess)

Reilly Industries, Inc.
Box 580

hereinafter caned lessee, S:tlSJrt*'ttJ"t 
84083-0082 

January I , 2003

Sodium, Sulphur, Hordrock -
[J with preferential right in the lessee to renew for suecessive periods of

UMTED STATES
DEPARTMENT OF THE N'TTERIOR

BT'REAU OF LAND TANAGEMENT

READJUSTED POTASSIUM LEASE

Sedrl Nuobor

UTU.OB78I6

, for e period of 20 yelts,

years under such terms and conditions

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.

Polassium, Phosphote, Gilsonite -
S and for so long thereafter as lessee complies with the terms and conditions of this lease which arc subjcct to reedjustnent

at the end of each reaO3$stJ6ar 
period, unless otherwise provided by law.

Sec. 1. This lease is iCO$d pursuant and subject to the terms and provisions of the:

lTl Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 437, 30 U.S.C. 181-287, hcrcinaftcr rcfcrcd to es
the Act;

l-Mineral Leasing Act for Acquired Lands, Act of August ?, 1947,61 Stat. 913, 3O U.S.C. 351-359;

l_l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

7, (otber) formal now or hereaftei, when ; rnd
to the regulations and Elretrktotdtg orders of the Secretary of the lnterior in force rt(fbe(l&Xlhxlxlrlrgpdx
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covcnents to bc ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, ninc,
extract, temove, beneficiate, concentrate, or otherwise process and dispose of the pOtaSSiUm deposits and aSSOCiated
minerals 6ereinafter rcferred to as "leased deposits," in, upon, or under the following dcscribcd lendt:

T. I N., R. l6 l^l., SLM, UT

Sec. 19, lots 3,4,E2SW;
Sec. 30, lots I -4,E2W2.

T. I N., R. 17 l.l., SLM, UT

Sec. 25, all;
Sec. 26, al l ;
Sec. 27, EZEZ;
Sec. 34, E2NE;
Sec. 35, N2.

containing 2 
' 
318.86 acres, more or less, together with the right to construct such works, buildings, plants,

structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necessal and convenicnt
in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphote -
-_l In accordance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other pck in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals nined fion the lcaacd
lands or other lands upon payments of royalty as set forth on the attachment to this lease. (Plosltbate leases only.)

Form 352O-7 lDecember 1984)



PART II. TERIIS AND CONDITIONS

Sec. 1. (a) neNfnl RATE - Lessee shall pay lessor
rcntd annually and in advence for each acre br- fraction
thereof during the continuance of the lease at the rate
indicated below:

Sulphvr, Gilsonite -
tr p cents for the first lease year and each succeeding

lease year;
Hordrock -
t] !t for the first lease year and $l for each succeeding

lease year;
Plnsphote -
I] ZS cents for the first lease year, 50 cents for the second

and third lease years, and $1 for each and every lease
year thereafter;

Potossium, Sodium -
m ?l cents for the first calendar year or fraction thereof,

50 cents for the second, third, fourth, and fifth calendai
years rcspectively, and $1 fot the sixth and each suc-
eeedilg calendar year; or

Sodium, Sulphur, Aspholt, ond Hordroc& Renewo/ Leoses -
D S for each lease year;

(b) RENTAL CREDTTS - The rental for any year will be
credited against the first royalties as they accrue under the
lease during the year for which rental was paiC.

Sec. -2. (a) pRODUCTTON ROYALT|ES _ Lessee shallpay lessor a production royalty in accordan"" oritt ttr"
attached schedule. Such production royalty is due ii;last day of the month next following the month in whichthe minerals are sold or removed fr6m the leased t;il;:
(b) urNruuu ANNUAL pRoDucrloN AND MTNIMUM Roy-
A!-TY - (1) Lessee shall produce on an annual basis a
minimum amount of , except when
production is interrupted by strikes, the elements, or casu-alties not attributable to the lessee. Lessor may permit
suspension of operations under the lease when marleting
conditions are such that the lease cannot be operated ex-celt et a loss. (2) At the reguest of the leisee, nadeprior to initiation of the lease ylar, the authorized officer
may,.allow in writing the paynint of a $3.00 per acre or
traction thereof minimum royalty in lieu of production for
any particular lease year. Minimum royalty payments shall
De credtted to production royalties for that year.

Sec. 3. REDUCTTON AND SUSPENSTON _ In accordance
with Section 39 of the Mineral Leasing Act,30 U.S.C. 209,the lessor reserves the authority to iaive, suspender r€_duce rental or minimum royalty, or to reduce royalty, and
T"^:ry.: the authority to assent to or order tt " "u"pln"ioiot thrs lease.

.i

:ec. 4. BONDS - Lessee shall maintain in the prooer officea lease bond in the amount of $75r00C statet',tid9, or
in lieu thereof, an acceptable statewide or nationwide bond-
The authorized officer may require an increase in this a.
mount when additional coverage is determined appropriate.

Sec.5. DOCUMENTS, EVTDENCE AND tNSpECTtON _ At
such times and in such form as lessor may prescribe, lessee

shall furnish dctailed statencnts showing the anounts andquality-of all products rcnovcd and solit 6on the te"si, iiie
procceds thercfron, md the aaount uscd for proaudtioi
purpoges or unavoidably lost.
Lessee shall kecp open at all reasonable tirnes for the
inspection of any duly authorized officer of lessor, the
leased premises end all surface and undcrground improve-
ments, work, machinery, ore stockpilcs, cqulpnent, ana all
books, accounts, maps, dtd rccords rclative 1o opcrations,
surveys, or investigations on ot under the leased lands.

Lessee shall either subnit or provide lessor access to and
copying of documents rcasonably necessary to verify lessee
compliance with terms and conditions of the lease. 

-

lVlile this lease renains in effect, information obtained
under this section shall be closed to inspection by the
public in accordance with the Frcedom of information Act
(5 U.S.C. ss2).

Sec.6. DAMAGES TO PROPERTY AND CONDUCT OF
OPERATIONS - Lessee shall exercise reasonable dili_
gence, skill, and carc in the o'peration of the property, and
carry on all operations in accordance with approved nithods
and practices as- providcd in the operating iegulations, hav-
ing due regard-for the prcvention-of injury t-o life, health
or property, and of waste or danage to any water or minerel
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, prior to receipt of neceslary permits or
approval of plans of operations by lessor.
Lessee shall carry on all operations in accordance with
approved methods and practices as provided in the operating
regulations, and the approved mining plans in a manner thaf
minimizes adverse impacts to the land, air, and water, to
cultural, _biological, visual, minerals, and other resources,
and to other land uses or users. Lessee shalltake,neasurei
deemed necessaty by lessor to accomplish the intcnt of this
lease term. Such measures may include, but are not linited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and final
reclamation ptocedures.
Lessor reserves to itself the right to lease, sell, or other-
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing uses and to author-
ize future t.ees upon or in the leesed linds, including issu-
ing leases for mineral deposits not covered hereunder-or the
approval of easements or rightsof<ray. Lessor shall condi-
tion such uses to prevent unnecessary or unrcasonable inter_
ference-with rights of lessee es may-be consistent with con_
cepts of multiple use and nultiple mineral developrnent.

Sec. 7. PROTECTION OF OIVERSE INTERESTS, ANCI
EQUAL OPPORTUNITY - Lessee shall: pay when due all
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
ireedsm of purchase; pay all wages at teast twice each
month in lawful money of the United States; maintain a
safe working environment in accqdance with standard'
industry practices; rcstrict the workday to not more than 8
hours in any one day for underground workers, except in
emergencies; and take measur€s necessaty to protect the
health and safety of the public. No person under the age
cf16 years shall be employed inany mine below the surface.
To the extent that laws of the State in which the lsnds are



situetcd ar€ n6c rGstrictive thrn thc provisions in this
paragraph, then the State laws epply.
l:ssee will conply with all provisions of Erecutive Order
No. 11246 of Septenber 24, 1965, as anended, and the rules,
regulations, and relevant orders of the Secrctary of Labor.
Neither lessee nor lessee's subcontrectors shatl staintain
segrcgated facilities.

Sec 8. (a) TRANSFERS - This lease may be transferred
in whole or in part to any person, association or corpora-
tion qualified to hold such lease intercst.
(h) RELINQUISHMENT - The lessce may relinquish in
writing at any time all rights under t}is lease ot eny portion
thereof as provided in the regulations. Upon lCssor,s
acceptance of the relinquishment, lessee shall be relieved
of all future obligations under the lease or the relinquished
portion thereof, whichever is applicable.
Sec. 9. DELIVERY OF PREMtsEs, REMoVAL oF MA-
CHINERY, EQUIPMENT, ETC. - At such time as all or
portions of this lease are rcturned to lessor, lessee shell
Celiver up to lessor the land leased, underground tinbering,
and such ot\er supports and structures necessary for the
reservation of the mine workings on the leased premises
or deposits and place all wells in condition for suspension
ot abandonment. ltrithin 180 days thereof, lessee shall
remove frorn the premises all other structur€s, machinery,
equipment, tools, and materials that it elects to or as
required by the authorized officer. Any such stnctures,
machinery, equipment, tools, and materials remaining on the
leased lands beyond 180 days, or approved extension thereof,
shall become the property of the lessor, but lessee shall
either remove any or all such property or shall continue
to be liable for the cost of removal and disposal in the
anount actually incurred by the lessor. lf the surface is
curned by third parties, lessor shall waive the requirement
for removal, provided the third parties do not object to such

Sec. 14. SPECIAL STIPULATIONS -

SEE ATTACHED STIPULATIONS

weir€r. l:sgee shdl, pdor to thc tcnrinetion of bond
liability or rt eny othcr tine whcn nquircd end in accord-
ance with all eppliceble lms end rcgulrtions, reclain all
lands the surfece of which has been disturtid, dispose of
all debris or solid weste, rcpair the offsite and onsite
damage caused by lessee's activity or sctivities on the
leased lands, and reclaim acccss rosds or trails.

Scc. 10. PROCEEDTNGS tN CASE OF DEFAULT-lf lessee
fails to compty with applicablc laws, now cxisting rcgula-
tions, or the terds, conriitions and stipulations of this lcase,
and the noncompliance continues for 30 days after wdttcn
notice thereof, this lcase shall be subject to cencellation
by the lessor only by judicial procecdings. This provisioc
shall not be construed to prcvent the cxercise by lessor of
any other legal and equitable rencdy, including waiver of
the default. Any such rcmedy or waiver'shall not prcvcnt
tater cancellation fq the saac default occuring at any
other time.

Sec. 11. HEIRS AND SUCCESSORS-IN-INTEREST - Each
obligation of this lease. shall extcnd to snd be binding
upon, and every benefit hcreof shall inure to, the heirs]
executors, adninistrators, sllctcssols, or assigns of the
rcspective parties hereto.

Sec. 12. tNDEMNIFtCATION - Lessee shatl indernnify and
hold harmless the United States from eny and all claims
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et seb the Clean Air Act (42 U.S.C.7401' ct. seq.), and to
all oiher applicable laws pertaining to exploration activ-
ities, mininR operations and rcclamation.

fSectton l4 contrnued on reverse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer of operation,
assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based
upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [as per Utah State
Management Rule R-3i,5-151, deposited, released, or discharged within the lease, either on the
surface or underground, and that all remedial actions necessary have been taken to protect human
health and the environment with respect to any such substances. Lessee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil and petroleum products used
or stored on, or transported to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt
Lake Field Office for a determination of whether an archaeological survey should be conducted.
If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.
All vehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered
during construction, the Lessee is to immediately stop work that might further disturb such
materials and contact the Authorized Ofticer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as

to: l) whether the materials appear eligible for the National Historic Register of Historic Places;
2) the mitigation measures that the Lessee will likely have to undertake before the site can be
used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the AO are coffect and that mitigation is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove
or cover all debris, and so far as reasonably possible, rcstore the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



Bonneville Salt Flats Area of Critical Environmental Concern

Portions of the lease area are encumbered by the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values
of the salt crust. Lease actions must be consistent with those objectives.

Bonneville Salt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,
in recognition of its importance to racing and world land speed records. All lease actions
must avoid impacting the raceway or impacts must be mitigated as determined in
consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND CONDITIONS
POTASSII,JM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the point of
shipment to market.



tn|ITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

READJUSTED POTASSIUM LEASE

Srdet Nuobcr

UTU-08781 7

, for a period of 20 yc.tt,

PART 1. LEASE RLGHTS. GRANTED.- Rejdiustment
This F L"""" '[- 

| 1."". Renewal entered into by and between the UNITED STATES oF AxERlcA, through the

Bureau of Land Management, hercinafter called lessor, and(Name and Addtess)

Rei11y Industries, Inc.
Box 580

hereinafter called lessee, I"t!tlSJrt)"' ,lJr", 
84083-c082 

January l, 2003

Sodium, Sulphur, Hordrock -
l_l with preferential right in the lessee to renew for successive periods of years under such tcrms and conditions

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any pcriod.

Polassium, Phosphote, Gilsonite -
fl and for so long thereafter as lessee complies with the terms and conditions of this lease which are subject to readjustnent

at the end of each 
rauOSflrtJfar 

period, unless otherwise provided by law.

Sec. 1. This lease is IC€0t[ pursuant and subject to the terms and provisions of the:

lTl Mineral Leasing Act of 1920, as amended, and supplemented, 41 stat. 437, 30 U.S.c. 181-2E7, hcreinaftcr rcfencd to 18

the Act;

l_--'j Mineral Leasing Act for Acquired Lands, Act of August 7, L947,61 Stat. 913, 30 U.S.C. 351-359;

F Reorganization Plan No.3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

7' (otber) formal now or hereaftef, when ;3nd
to the regulations and frcffrkrtn0trg orders of the Secretary of the Interior in force rt(tbe(igtlXllxlmrlrsldx
not inconsistent with the express and specific prov'isions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covcnants to be ob-

served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explorc for, drill for, nine,
extract, remove, beneficiate, concentrate, or othewise process and dispose of the potassium deposits and associated
mi neral s hereinafter referred to as ttleased deposits," in, upon, or under the following dcscribcd lendr:

T. I N., R. l6 t,'|., SLM, UT

Sec. 
.|8, lots 3,4,E2SW;

Sec. 
.|9, lots l,2,E2Nl,l.

T. I N., R. l7 t^l., SLM, UT

Sec. 
.|3, 

52;
Sec..|4, SE,E2SI^J,SWSW;
Sec. 22, E2:'
Sec. 23, all;
Sec. 24, a1l.

containing 2'518.64 acres, more or less, together rrith the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necesse-y end convenicnt

in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphore -
l-J In accotdance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other mck in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals nined fronr the lceacd

lands or other lands upon payments of royalty as set forth on the attachment to this L"=.. (!L9"phot" l.otlt .r!D-
Form 352O-7 (Dccemb€r 1984)



PART II. TERIIS AND CONDITIONS

Sec. 1. (s) RENTAL RATE - Lcssee shall pay lessor
rcntd annudly and in advance for each acre br- fraction
thereof during the continuance of the lease at the rate
indicated below:

Sulphvr, Gilsonite -
t] fl cents for the first lease year and each succeeding

lease year;
Hordrock -
E St for the first lease year and $1 for each succeeding

lease year;
Phosphote -
J ZS cents for the first lease year, 50 cents for the second

and third lease years, and $1 for each and every lease
year thereafter;

Potossium, Sodium -
W ?t cents for the first calendar year or fraction thereof,

50 cents for the second, third, fourth, and fifth calendar
years respectively, and $1 for the sixth and each suc-
ceeding calendar year; or

Sodium, Sulphur, Asphalt, ond Hordroc& Rcnewol Leoscs -Ds for each lease yearl

shall fumish detailcd stetenents showing the anounts and
quality-of all prodrrcts rcnovcd and solil fiorn the lcase, the
proceeds thcrcfron, snd th aDount used for production
purpoges or unavoidebly lost.
Lessee shall kecp opcn at all rcesonable tines for the
inspection of any duly authorized officer of lessor, the
leased premises and all surface and undcrground improve-
ments, work, rnachinery, ore stockpiles, cguipment, and alt
books, accounts, maps, and records relative to opcrations,
surveys, or investigations on or under the leased lands.

Lessee shall either subnit or provide lcssor eccess to and
copying of documents reasonably necessary to verify lessee
compliance with terms and conditions of the lease.

Wtrile this lease remains in effect, infcnation obtained
under this section shall be closed to ins'pection by the
public in accordance with the Frcedom of Information Act
(s u.s.c. ss2).

Sec.6. DAMAGES TO PROPERTY AND CONDUCT OF
OPERATIONS - Lessee shall exercise reasonable dili-
gence, skill, and care in the operation of the propedy, end
carry on all operations in accordance with approved rntthods
and practices as provided in the operating regulations, hav-
ing due regard for the prcvention of injury [o life, heelth
or property, and of waste or damage to any water or mineral
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, prior to receipt of necessary permits or
approval of plans of operations by lessor.
Lessee shall carry on all operations in accordance with
approved methods and practices as provided in the operating
regulations, and the approved mining plans in a manner that
minimizes adverse impacts to the land, air, and water, to
cultural, biological, visual, minerals, and other resources,
and to other land uses or users. Lessee shalltake measures
deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but are not linited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and final
teclamation procedures.
Lessor reserves to itself the right to lease, sell, or other-
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing uses and to author-
ize future 'ses upon or in the leesed lands, including issu-
ing leases for mineral deposits not covered hereunder-or the
approval of easements or rightsof*ay. Lessor shall condi-
tion such uses to prevent unnecessary or unt€asonable inter-
ference with rights of lessee as may be consistent with con-
cepts of multiple use and nrultiple mineral developrnent.

Sec. 7. PROTECTION OF DIVERSE TNTERESTS, ANCI
EQUAL OPPORTUNITY - Lessee shall: pay when due all
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
ireedom of purchase; pay all wages at least twice each
month in lawful money of the Uniteri States; maintain a
safe working environment in ecccdance with standerd'
industry practices; restrict the worlrday to not more than 8
hours in any one day for underground workers, except in
emergencies; and take nreasules necessery to protect the
health and safety of the public. No person under the age
of15 years shell be enployed inany nine below the surface.
To the extent that laws of the State in which the lands are

(b) RENTAL CREDTTS - The rental for any year will be
credited against the first royalties as they accrue under the
lease during the year for which rental was paiC.

Sec. 2. (a) pRooucTtoN RoyALTtEs _ Lessee shallpay lessor a production royalty in accordance with the
attached schedule. Such production royalty is due tt "l-ast day of the month next following the month in which
the minerals are sold or removed from the leesed lands.

(b) MINTMUM ANNUAL PRODUCTION AND MINIMUM ROY.
ALTY - (1) Lessee shall produce on an annual basis a

fi'"l"H[" i3":ll#,ed by strikes, the ere',.if:t": "*::alties not attributable to the lessee. Lessor may permit
suspension of operations under the lease when marircting
conditions are such that the lease cannot be operated ex-
cept et a loss. (2) At the request of the leisee, made
prior to initiation of the lease year, the authorized officer
may -allow in writing the payment of a $3.00 pe, acre or
fraction thereof minimum royalty in lieu of production for
any particular lease year. Minimum royalty payments shall
be credited to production royalties for that-year.

Sec. 3. REDUcTtoN AND suspENstoN _ In accordance
with Section 39 of the Mineral Leasing Act,30 U.S.C. 209,
the lessor reselves the authority to waive, suspend cr re_
duce rental or minimum royalty, or to reduce royalty, and
tg".gry": the authority to assent to or order tt e susplnsioi
of this lease.

-i

:ec. 4. BONDS - Lessee shall maintain in the prooer office
a lease bond in the amount of $75r00C stater',tide, or
in lieu thereof, an acceptable statewide or nationwide bond.
The authorized officer may require an increase in this a -
mount when additional coverage is determined appropriate.

Sec. 5. DOCUMENTS, EVIDENCE AND INsPEcTIoN - At
such times and in such form as lessor may prescribe, lessee



siturtcd ale DCe rcstridivc than the pr,ovisions in this
pangraph, then thc Stete lass epply.
l.cssce will conply with dl provisions of Executive Order
No. 11246 of Septenbet 24, 1965, as amended, and the rules,
regulations, and relevant orders of the Sccrctary of Labor.
Neither lessee nor lessce's subcontractors shall gtaintain
segregated facilities.

Sec t. (a) fnANSfERS - This lease may be transferred
in whole or in part to any pcrson, association ol corPora'
tion qualificd to hold such lease intercst.
(b) RELINQUISHMENT - The lessce aray relinguish in
writing at eny tirne atl rights under this lease ot any portion
thereof as provided in the rcgulations. Upon lessor's
accePtance of the relinquishrnent, lessee shdl be relieved
of all future obligations under the lease or the relinquished
portion thereof, whichever is applicable.
Sec. 9. OEL]VERY OF PREMISES, REMOVAL OF MA.
CHINERY, EQUTPMENT, ETC. - At such time as all or
portions of this lease are returned to lessor, lcssee shall
Celiver up to lessor the land leascd, underground tinbering,
anC such otller supports and structures necessary for the
reservation of the srine workings on the leased premises
or deposits and place all wells in condition for suspension
or abandonment. llithin 180 days thereof, lessee shall
remove frorn the premises all other structur€s, machinery,
equipment, tools, and materials that it elects to or as
required by the authotized officer. Any such structutes,
nrachinery, equipment, tools, and materials remaining on the
leased lands beyond 180 days, or approved extension thereof,
shall become the property of the lessor, but lessee shall
either remove any or all such property or shall continue
to be liable for the cost of removal and disposal in the
anount actually incurred by the lessor. If the surface is
urrned by third parties, lessor shall waive the requirement
for renoval, provided the third parties do not object to such

Sec. 14. SPECIAL STIPULATIONS -

SEE ATTACHED STIPULATiONS

gairrer. l.e:rce shdl, prio to thc tcrurinetion of bond
liability or .t eny othcr tioc rhen nquired rnd in accord-
ancc with all rppliceblc lers end rcgulations, rcclairn all
lands the sudace of which hes bccn disturtLd, dispose of
all debris or solid w8ste, repair the offsite and onsite
danage caused by lessee's activity or activities on the
leased lands, and reclaisr acccss roads or treils.

Scc. 10. PROCEEDINGS lN CASE OF OEFAULT-lf lessee
fails to conply with applicablc laws, now cristing- rcgula-
tions, or the ter.ns, conditions and stipulations of this lcase,
and the nonconptiaace continucs for 30 days after written
notice thercof, this lcase shall bc subjcct to cancellation
by the lessor only by judicial proceedings. This provision
shall not be construed to prcvent the exercise by lessor of
any other legal and cquitable remedy, including waiver of
the default. Any such rcmedy or waiver'shall not prevent
later cancellation fc the sane dcfault occuring et any
other tirne.

Sec. 11. HEIRS AND SUCCESSORSIN-INTEREST - Each
obligation of this lease. shall ertend to and be binding
upon, and every bcnefit hereof shall inure to, the hcirs,
executors, adsrinistratols, suocessons, or assigns of the
rcspective parties hereto.

Sec. 12. tNDEMNtFICATIoN - Lessee shall indernnify and
hold harmless the United States from any and all cleins
arising out of the lesseets sctivities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subject tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et Seb the Clean Air Act (42 U.S.C.7401 et. seg.), and to
all oiher applicable laws pertaining to exploration activ-
ities, mining operations and rcclamation.

(Sectron l4 conlrnued on reverse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer of operation,
assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based
upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil fas per Utah State
Management Rule R-315-151, deposited, released, or discharged within the lease, either on the
surface or underground, and that all remedial actions necessary have been taken to protect human
health and the environment with respect to any such substances. Lessee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil and petroleum products used
or stored on, or transported to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt
Lake Field Office for a determination of whether an archaeological survey should be conducted.
If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel rvill refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.
All vehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered
during construction, the Lessee is to immediately stop work that might further disturb such
materials and contact the Authorized Officer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as

to: l) whether the materials appear eligible for the National Historic Register of Historic Places;
2) the mitigation measures that the Lessee will likely have to undertake before the site can be
used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 ro confirm, through the State Historic
Preservation Officer, that the findings of the AO are correcr and that mitigation is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove
or cover all debris, and so far as reasonably possible, rcstorc the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



NOTICE TO LESSEE

Bonneville Salt Flats Area of Critical Environmental Concern

Portions o[ the lease area are encumbered by the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values
of the salt crust. Lease actions must be consistent with those objectives.

Bonneville Salt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,
in recognition of its importance to racing and world land speed records. All lease actions
must avoid impacting the raceway or impacts must be mitigated as determined in
consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND CONDITIONS
POTASSII.JM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the point of
shipment to market.



UMTED STATES
DEPARTMENT OF THE IMERTOR
BT'REAU OF LAND IIANAGEMENT UTU.OB78I 8

READJUSTED POTASSIUM LEASE

PART I. LEASE RIGHTS GRANTED.
Readj ustment

This |F Le.re l-l-Lease Renewal entercd into by and between the UNITED STATES oF ArERlcA, thrcryh the
Bureau of Land Management, hercinafter called lessor, and(Nane and Addtess)

Rei'lly Industries, Inc.
Box 580

Soriel Nurabcr

, for e period of 20 ye.ts,

years under such terms and conditions

hereinafter called lessee, !!"!tdtSJFr:'rtr"t 
84083-c082 

January ..|, 2003

Sodium, Sulphur, Hordrock -
fJ with preferential right in the lessee to renew for successive periods of

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.

Potossium, Phosphote, Gilsonitc -
[! and for so long thereafter as lessce complies with the terms and conditions of this lease which are subject to readiustnent

at the end of each 2.0 . ygar period, unless otherrrise provided by law.

Sec. l. This lease i" ffii$t"F$X", and subject to the terms and provisions of the:

lTl Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 497,30 U.S.C. 181-287, heninaftcr rcfencd to es
the Act;

f-Mineral LeasingAct forAcquired Lands, Act of August 7,1g47,61 Stat.913,30 U.S.C.35l-359;
l-l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

7,(ottter) formal now or hereafte/, when ; md
to the regulations and flrctlk|0il|tf,, orders of the Secretary of the Interior in force agfle<l4Xlixl6;flfmcdx
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenents to be ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, nine,
extract, remove' beneficiate, concentrate, or otherwise process and dispose of the pOtaSSium deposits and aSSOCiatgd
mi neral s hereinafter referred to as t'leased deposits,t' in, upon, or under the following dcscribcd lende:

T. I N., R. 16 hl., SLM, UT
Sec. 6, lots 5-7,SENW,EZSW;
Sec. 7, I ots 1-4,E2W2;
Sec. 18, lots l,2,E2NI,J.

T. I N., R. l7 W., SLM, UT
Sec. I, SENE,SE;
Sec. ll, SE;
Sec. .|2, all;
Sec. 13, N2;
Sec. 14, N2,NWSW;
Sec. 15, SE.

containing 21556.74 acres, more or less, together urith the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necesse-y and convenicnt
in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphote -
-.] In accordance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or othcr rock in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals urined frcm the lcegcd
lands or other lands upon payments of royalty as set forth on the attachment to this lease. (PEosplate leases oaly.)

Form 352O-7 (Dccember 1984)



PART II. TERIIS AND CONDITIONS

Scc. 1. (a) RENTAL RATE - Lessee shall pay lessor
rcntd annudly and in advance for each acre br- fraction
thcreof during the continuance of the lease at the rate
indicated below:

Sulphur, Gilsonite -
tr p cents for the first lease year and each succ.eeding

lease yearl
Hordrock -
E lt for the first lease year and $1 for each succeeding

lease year;
Phosphotc -
f ZS cents for the first lease year, 50 cents for the second

and third lease years, and $1 for each and everv lease
year thereafter;

Potossium, Sodium -
W ?1 cents for lhe first calendar year or fraction thereof,

50 cents for the second, third, fourth, and fifth calendai
years tespectively, and $1 for the sixth and each suc-
eee'ling calendar year; or

Sodium, Sulphur, Aspholt, ond Hordrocft Rencwol Leoscs -Is for each lease yearl

shall furaish dctailed statcnents showing the anounts andquality-of all prod.cts rcnovcd and solit fion the leas;, til;procceds therefron, md tlr enount used for p.oaudtion
pupoges or unavoidsbly lost.
Lessee shall keep opcn at all rcasonable times for the
inspection of any duly authorized officer of lessor, the
leased premises and all surface and underground improve-
ments, work, nachinery, orc stockpilcs, equipment, 

"nd 
.lt

books, accounts, maps, and rccords relative to operations,
surveys, or investigations on or under the leased lands.

Lessee shall either subnit or provide lessor access to and
copying of documents reasonably necessary to verify lessee
compliance with terms and conditions of the lease. 

-

lVlile this lease renains in cffect, infcmation obtained
under this section shall be closed to ins'pection by the
ptrblic in accordance with the Freedom of information Act
(s u.s.c. 5s2).

Sec.6. DAMAGES TO pROpERTy AND CONDUCT OF
OPERATIONS - Lessee shell exercise reasonable dili_
gence, skill, and care in the opetation of the property, and
carry on all operations in accordance with approved miiloas
and practices as- provided in the operating rtiulations, hav-
ing due regard for the prcvention of injiry t-o life, health
or propefty, and of craste or damage to any-weter or mineral
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, prior to receipt of necesiary permits or
approval of plans of operations by lessor.
Lessee shall carry on all operations in accordance with
approved methods and practices as provided in the operating
regulations, and the approved mining plans in a manner thaf
minimizes adverse impacts to the land, air, and water, to
cultural, -biological, visual, minerals, and other resourcus,
and to other land uses or users. Lessee shelltake lne."ur"i
deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but are not limited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and final
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or other_
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing uses and to author-
ize future u.ses upon or in the leased lands, including issu-
ing leases for mineral deposits not covercd'hereunder-or tlre
approval of easements or rightsof+ray. Lessor shall condi-
tion such uses to prevent unnecessary or unr€asoneble inter-
lerence-with rights of lessee as may be consistent with con_cepts of multiple use and multiple mineral aeu"topr"it. ----

Sec. 7. PROTECTION OF DIVERSE INTERESTS, ANO
EQUAL OPPORTUNITY - Lessee shalt: pay when due all
taxes legally assessed and levied under the laws of the
State or the United States; accord all enployees complete
freedsm of purchase; pay all wages at least twice each
month in lawful money of the United States; maintain a
safe working environment in acccdance with stendard'
industry practices; rcstrict the workday to not more than 8
hours in any one day for underground workers, except in
emergencies; and take measur€s necessery to protect the
health and safety of the public. No person under the age
of16 years shall be employed inany mine below the surfaci.
To the extent that laws of the State in which the lends are

(b) RENTAL CREDTTS - The rental for any year will be
credited against the firct royalties as they accrue under the
lease during the year for which rental was paiC.

Sec. 2. (a) PRODUCTTON ROYALTIES _ Lessee shallpay lessor a production royalty in accordance witt 
- 
tt 

"attached schedule. Such production royalty is due ii.
l-ast day of the month next following the month in whichthe minerals are sold or removed fr6m the leased [;;:
(b) urNruuM ANNUAL pRoDUcTtoN AND MtN|MUM Roy-AITY - (1) Lessee shall produce on an annual basis aminimum amount of , except when
production is intenupted by strikes, the elements, or casu_alties not attributable to the lessee. Lessor may permit
suspension of operations under the lease when n-arieting
conditions are such that the lease cannot be operated ex-cept at 3 -l9ss. (2) At the request of the leisee, madeprior to initiation of the lease ylar, the authorized officer
may..allow in writing the paynint of a $3.00 p.r-""*-oi
lraction thereof minimum royalty in lieu of production for
any particular lease year. Minimum royalty payments shall
De credrted to production royalties for that year.

Sec. 3. REDUCTTON AND sUSpENstON _ In accordance
with Section 39 of the Mineral Leasing Act,30 U.S.C. 209,the lessor reserves the authority to iaive, suspend cr r€_duce rental or mininum royalty,- or to reduce royalty, and
i:"^?T_.: the authority to assent to or order th. Juspl;"i;;ot tnrs lease.

-i

"ec. 4. BONDS - Lessee shall mqiltai4in the propgr.office
a lease bond in the amount of $75,00C stateri'ide-; ;;in lieu thereof, an acceptable statewide or nationwide bond.
The authorized officer may require an increase in this a-
mount when additional coveragi is determined appropriate.

Sec. 5. DOCUMENTS, EVTDENCE AND tNSpECT|ON _ Atsuch times and in such form as lessor may prescribe, lessee



situatcd atc tnce restrictive thrn the provisions in this
paragraph, thcn the Stste laws apply,
l.cssce will comply with all provisions of Executive Order
No. 11246 of Septenber 24, 1965, as amended, and the rules,
regulations, and relevant orders of the Secrctary of Labor.
Neither lessee nor lessce's subcontractors shall maintain
segregated facilities.

Sec 8. (a) TRANSFERS - This lease rray be transferred
in wholc or in part to any person, association or corpose-
tion qualified to hold such lease intercst.
(t) REL|NeUTSHMENT - The lessce may rclinquish in
writing at any time all rights under this lease ot any portion
thereof as provided in the regulations. Upon lessor's
acceptance of the relinquishment, lessce shall be relieved
of all future obligations under the lease or the relinquished
Fortion thercof, whishever is applicable.
Sec. 9. DELIVERY OF PREMISES, REMoVAL oF MA-
CHINERY, EQUTPMENT, ETC. - At such time as all or
poltions of this lease arc Gturned to lessor, lessee shall
Celiver up to lessor the land leased, underground timbering,
and such otler supports and structures necessary for the
rcservation of the mine workings on the leased premises
or deposits and place dl wells in condition for suspension
or abandonment. llithin 180 days thereof, lessee shall
renove from the premises all other structures, machinery,
eguipment, tools, and materials that it elects to o! as
required by the authorized officer. Any such structures,
tnachinery, equipment, tools, and materials remaining on the
leased lands beyond 180 days, or approved extension thereof,
shall become the property of the lessor, but lessee shall
either remove any or all such propeiy or shall continue
to be liable for the cost of removal and disposal in the
amount actually incurred by the lessor. If the surface is
orvned by third parties, lessor shall rraive the reguirement
for removal, provided the third parties do not object to such

Sec. 14. SPECIAL STIPULATIONS -

SEE ATTACHED STIPULATIONS

sairrcr. Lelrce shdt, prior to the tsninrtion of bond
liability or rt uy dher tinc rhen requircd rnd in accord-
ance with all epplicablc lers rnd regulrtioas, rcctein all
lands the surface of shich hes becn disturhd, dispose of
all debris or solid seste, repair thc offsite and onsite
damage caused by lessce's activity or ectivities on the
leased lands, and rcclaim access roeds or trails.

Sec. 10. PROCEEDINGS tN CASE OF DEFAULT-lf lcssee
fails to comply with applicablc laws, now existing. rcgula-
lions, or the terds, conriitions and stipulations of this lease,
and the nonconpliance continucs for 30 days aftcr written
notice thercof, this lease shall bc subject to canccllation
by the lessor only by judicial proccedings. Thls provision
shall not be construed to prcvcnt the exercise by lessor of
any other legd and equitablc renedy, including waiver of
the default. Any such rcnredy or waiver'shall not prevent
later cancellation fq thc sene default occuring at any
other time.

Sec. 11. HEIRS AND SUCCESSOR$TN-|NTEREST - Esch
obligation of this lcese. shell cxtend to and be binding
upon, and every bencfit hcrcof shall inure to, the heirs,
executorr, adninistrators, successors, or assigns of the
respective parties hcrcto.

Sec. 12. tNDEMNtFIcATtoN - Lessee shall indcnnify and
hold hannless the United Statcs from any and all cleims
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This lcase is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.1251

et seb the Clean Air Act (42 U.S.C.7401- et. seq.), and to
all oiher applicable laws pertaining to erploration activ-
ities, mining operations and reclamation.

(Sectron l4 contrnued on reverse)



STIPULATIONS

WASTE CERTtrICATION: The Lessee must provide upon abandonment, transfer of operation,
assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based
upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [cs per Utah State
Management Rule R-315-151, deposited, released, or discharged within the lease, either on the
surface or underground, and that all remedial actions necessary have been taken to protect human
health and the environment with respect to any such substances. Lessee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil and'petroleum products used
or stored on, or transported to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt
Lake Field Office for a determination of whether an archaeological survey should be conducted.
If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel rvill refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.
All vehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered
during construction, the Lessee is to immediately stop work that might further disturb such
materials and contact the Authorized Officer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as
to: l) whether the materials appear eligible for the National Historic Register of Historic Places;
2) the mitigation measures that the Lessee will likely have to undenake before the site can be
used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the AO are coffecr and that mitigation is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove
or cover all debris, and so far as reasonably possible, rcstot€ the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



Bonneville Salt Flats Area of Critical Environmental Concern

Portions of the lease area are encumbered by the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values

of the salt crust. kase actions must be consistent with those obiectives.

Bonneville Salt Flats Historic Site

The Bonneville Salt Flats Raceway is listed on the National Register of Historic Places,

in recognition of its importance to racing and world land speed records. All lease actions

must avoid impacting the raceway or impacts must be mitigated as determined in
consultation with the State Historic Preservation Officer.



ROYALTY TERMS AND COI{DITIONS
POTASSII,JM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the point of
shipment to market.


